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FIRST MORTGAGE 
6% GOLD BONDS 


Oklahoma General 


Power Company 


Yield More Than 
6.60% For 30 Years 


Principal, sinking fund and earn- 
ings of not less than 134 times an- 
nual interest guaranteed by the 


largest gas and electric company 
in Oklahoma. 


We recommend these bonds for in- 
vestment. 


Ask for Circular F-102 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State Street 








Cities Service Co.— 


A large, successful public util- 
ity system operated under uni- 
fied management in combina- 
tion with extensive, diversified 
oil and gas interests. 

















Stocks and Bonds 


For careful, discriminating 
investors 


We have ready for distribution a limited 
number of copies of an interesting booklet 
entitled “Senior Oil Securities” which con- 
tains an analysis of property values and 
earning power of Cities Service Company, 
and its subsidiary, the Empire Gas and 
Fuel Company. 

The booklet also presents: statistics and in- 
formation concerning other leaders in the 
petroleum industry. 


Write for Booklet OS-15 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 


























CONTINENTAL SERVICE 


FOREIGN FINANCING 
Trade, Travel, Remittances, Collections 


Our Foreign Department has facilities to meet every requirement of 
international business. 

A complete organization affords correspondents and customers the 
advantage of world-wide connections and the preferential considera- 
tions that position and volume of business attract. 

Foreign exchange is bought and sold for commercial purposes or 
private remittances by mail or cable, and direct drawing arrangements 
are provided to correspondents. 

Commercial Letters of Credit, Travelers’ Letters of Credit, Travelers’ 
Cheques, Credit Reports and Trade Development assistance are fea- 
tures of the service. 

The Department is designed to serve as an integral part of the organ- 
ization of each of our correspondents and places at their command 
our entire facilities. 


Bankers are cordially invited to 
investigate and test this service. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 




















LEARN THE FACTS 


about your investments 


OU may have among your securities one or 
several that give you cause for worry and per- 
plexity. Learn the facts about these particular 


issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLD RESEARCH BUREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


ee 
FINANCIAL WORLD RESEARCH BUREAU, 

53 Park Place, New York. 

Please submit price for a special report on 

Company 

and state when you can have it ready for me. 
Name 
Address 


City State 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
under the Act of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 
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To yield 
5% to 814% 


Complete information 
upon request 


F. J. LISMAN & CO. 


Fatablished [890 
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(20th Edition) 


STANDARD OIL 
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This 
Book- 
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tains de- 
scription 
of proper- 
ties, earn- 
ings, divi- 
dend rates, 
price ranges 
1913-1922, and other important 
information relative to each of 
the companies. 


Copy mailed free on request for S14 


Dealers in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 



































ODD LOTS 


enable the investor of 
moderate means to pur- 
chase less than 100 shares 
D tens of good listed securities. 
BEES _ A leading economist 
says this is “a very real and far- 
reaching service.” 
We specialize in ODD LOT invest- 
ments—clearly explained in a booklet 
sent on request. 


Ask for Booklet F.W. 
(HisHoum & (HAPMAN 
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Setting the World’s Standard 
for Quality Petroleum Products 


“Quality first” has been the touch- 
stone of The Pure Oil Company’s out- 
standing success. 





















Right from the start, this Company— 
now the largest independent producer 
of high-grade crude—has insisted on 
quality, not only in production, but 
also in refining and distributing. 


















The Pure Oil Company has over 5,000 
wells; seven refineries located at the 
most convenient points to serve the 
largest consuming areas; more than 
3,500 miles of pipe lines; thousands of 
tank cars and a producing, refining 
and transporting organization un- 
equalled from coast to coast. 





Tiolene Motor Oil naturally reflects 
this quality of leadership. There can 
be no better motor oil until nature 
produces better crude. It is clean, 
pure, full-bodied — the recognized 
best for every motor lubricating need. 



























You are assured of Quality when you 
specify ‘“‘Pure Oil’’ products. 





THE PURE OIL COMPANY 


Producers 





Refiners Marketers 


74 Broadway, New York 
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The Financial World was established to diffuse the truth about investments, 
stantly maintained this attitude, and will continue to do so, 
as long as it clings to this ideal it can count upon the support of the investing public. 





New York, September 2, 1922 


confident in its belief that 





has con- 








World’s Premier Electric Company 


On the Eve of Great Expansion, General Electric’s Securities Are Exceptionally 
‘Interesting to the Farsighted Investor 


O single field offers the possibili- 
N ties for future development that 
lie in the electrical industry. No 
single company in the world has the pos- 


sibilities in that field which GENERAL 
Exectric’ holds. ; 

It has been said—and there is a good 
foundation for saying it—that, if the 


stock of a company is purchased before it 
reached its stage of great develop- 
ment, unusual profits accrue to the far- 
sighted stock holder. The trick, of course, 
is to select the right stock in its early 
stages. This is no simple matter, as the 
many promotions now “on the rocks of 
adversity” amply testify. In the case of 
GENERAL Evectric, however, the investor 
has a long record of success behind him 
and a future as brilliant as that of any 
vividly pictured promotion. 


has 


GENERAL ELectric was selling at $100 
a share back in 1899, Let us see what 
would have happened to a man who 
bought ten shares of the stock, at that 
time, and held it until today, using the 
method originated in this issue of THE 
FINANCIAL Woritp by Landon C. Gates, 
in his analysis of the “Pullman Com- 
pany. He would have received $3,184 in 
cash dividends. He would have received 
15 shares of stock in stock dividends and 
would now be holding 25 shares of stock 
with a market value of $4,625 on which 
his annual return would be $200 a year 

sh, and $125 a year in the new 6 per 






‘rations courtesy of General Electric Company. 


By MONTGOMERY CLAY 


cent preferred stock, which should easily 
sell at par. 

This is without figuring the value of 
numerous “rights” to subscribe to stock 
at par. 

In other words, his return today, on the 
original $1,000 he invested, would be at 
the rate of 32% per cent yearly. 


Prosperity on the Way 

The important feature of GENERAL 
Exectric, as I see it, is that the surface 
of the electrical development in this coun- 
try and throughout the world has hardly 
been scratched. There is every reason to 
believe that the next twelve years will 
be just as prosperous, see the company 
make just as great strides, as did the 
twelve years covered in the foregoing 
compilation. It does not take much con- 
sideration to arrive at the conclusion that 
we are in an electrical age; that there are 
many fields into which electrical operation 
can be further extended; that there are 
many inventions still to come which will 
widen the usefulness of this wonder 
working energy. I happen to know of a 
single development which is being con- 
sidered to carry electricity for some four 
hundred miles to a teeming manufactur- 
ing district, which is now largely de- 
pendant on coal, and the total expense of 
this development has been estimated at 
$100,000,000. That the great reservoirs 
of energy stored up in our water power 
eventually will be put to use by the magic 
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Marconi Broadcast WGY 


Marconi at Schenectady Plant 





of electrical development is 
That many foreign countries, whose fuel 
supply is niggardly, as compared with 
ours, will develop their water power as 
soon as they can, is pretty well known. 
Italy is a striking example of this need. 


apparent. 


Perhaps a few figures on the growth of 
the business of GENERAL ELECTRIC will give 
some idea of the strides this industry has 
made in the last twenty-five years. In 
1896 the company received orders for $11,- 
170,000 of its products; in 1921 a year of 
business sales totaled $221,- 
000,000. In 1901 the company had cur- 
rent assets of $25,000,000; at the end of 
1921 they totalled $190,000,000 and of these 
$40,000,000 was in cash and $24,000,000 in 
government securities. In 1908 the com- 
pany had 7,000,000 square feet of floor 
space; in 1921 it had 25,000,000. Back in 
1893 the book value of the manufacturing 
plants was $3,958,000; in the next twenty- 
nine years there was expended $187,000,- 
000 for real estate, buiidings, machinery, 
patterns and furniture, making a total of 
$191,000,000; of this amount $124,000,000 
has been written off or carried to re- 
serves and the net book value of all plants 
as of December 31, 1921, is but $67,000,- 
C00. This illustrates at once the remark- 
able expansion of the company and the 
conservatism which has characterized its 
growth. In 1901 the company reported 
total net income of $5,500,000 as against a 
net of $28,000,000 in 1921. In 1900 the 


depression 
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Steinmetz Talks by Radio 

















High Frequency Alternator 


surplus was less than $3,000,000; now 
despite heavy write-offs to plant account 
the surplus is $70,000,000. Patents are 
carried at $1. 

The foregoing not only will give some 
idea as to the company’s growth but will 
also give some idea as to the company’s 
ability to participate in the much greater 
future growth that stretches ahead of the 
electrical industry. It is the country’s 
manufacturer and 
this contributes 25 per cent of the com- 
fany’s gross revenue or about $50,000,- 


C00; the company supplies about 63 per 


largest electric lamp 


cent of the country’s annual large lamp 
consumption. 


Importance of Research 
In a business such as that of GENERAL 
is an 
Much 
of the progress in many lines of electrical 
development has resulted from the efforts 
made in its laboratories and the name of 
its famous STEIN- 
METZ, is a household word in this country 


work 
important, though intangible asset. 


Evectric successful research 


consulting engineer, 
for advanced electrical development. 
Within limits of this article it is 
impossible to describe with any degree of 
detail the 
pany. 


the 


the com- 
It makes everything electrical, It 


various activities of 


has entrenched itself throughout the for- 
fields. 
patent rights are protected by a revival 


eign I know that in Germany its 
of the reciprocal agreement which existed 
between this country and Germany before 
the war. Its foreign operations are con- 
ducted by a subsidiary, the INTERNATIONAL 
GENERAL Evectric Co., which did a gross 
business of around $40,000,000 in 1921. 


Utility Customers 

In this country it is an important factor 
in the public utility situation. These com- 
panies of course are the largest customers. 
| have pointed out the improving status 
of the public utilities from time to time 
in THE FINANCIAL Wor.p. It is needless 
to add that the recent successful public 
utility financing has meant more business 
for GENERAL Exrxectric. It further fol- 
lows that just with the natural growth of 
the country, using electricity only at the 
present rate of consumption per capita, 
GENERAL ELectric would have an ever 
growing field to serve. But when the 
ever multiplying uses of electricity are 
taken consideration it is apparent 
that GENERAL ELEcTRIC must grow faster 
than the country itself grows. I 
before me 


into 


have 
a chart of the number of kilo- 


Well-Equipped Test Room 


watts produced in this country daily; it 
covers the first six months of 1922 and 
in June (usually a slack month) the out- 
put was the greatest in any month in the 
history of the country despite the fact 
that business was better in 1920. 

Of course any fuel shortage will bring 
on a demand for electrical 
for both home and business 


heat devices 
uses. The 
building boom will require heavy instala- 
tion of a better grade electric fixtures. In 
general, the demand for electrical appli- 
ances of all kinds is considerably ahead 
of 1921 and, by fall, is expected to reach 
record proportions. The demand for 
motors the country is re- 
strong. Radio 
however, are lighter, 
to be expected after the tre- 
boom earlier in the year. In 
trade circles it is believed that the farm- 
ers and small town dwellers, especially, 
the radio more and more and 
there will be a big Christmas demand 
sets. July bookings of GENERAL 
I-LEcTRIC were at the rate of $270,000,000 
annually, and, with the and coal 


throughout 
ported to be 
appliance 


especially 
sales, 
which is 
mendous 


will 
that 
for 


use 


rail 


Radio Test Building, 49 


strikes out of the way, this company’s 
production should soon be at an annual 
rate exceeding the record year 1920, when 
totailed $275,000,000. This is a 
phenomenal recovery from the post war 
uifiation period and speaks volumes for 
the inherent natural growth of the indus- 
try. 


sales 


During the last ten years GENERAL 
Exvectric has earned an average of $16.09 
a share on the outstanding common. It 
is now paying dividends of $8 a share in 
cash and $5 a share in 6 per cent pre- 
ferred stock. As the preferred stock 
should sell,at par, under normal condi- 
tions, that is equivalent to $13 a share 
yearly on the common stock. The latter 
is selling around $185 a share, and the 
yield, computed on this basis, is slightly 
better than 7 per cent. This is a very 
good return in itself, and, when taken in 
connection with the future possibilities of 
the company for greatly expanding its 
earning power, the common stock at cur- 
rent quotations appears to present an at- 
tractive speculative investment 
tunity, 


oppor 








Germany Given Respite 
Epwin L., 
of the New 
decision of 


James, Paris correspondent 
York Times, summarizes the 
the Reparations Commission 
six months’ respite to Ger- 
follows: 


to grant a 
many as 


“Two hundred and seventy million gold 
marks Germany was to have paid August 
15, September 15, October 15, November 
15 and December 15, were due Belgium 
under her priority. Instead, Belgium will 
accept German Treasury six-month notes. 


“These notes are to be 


guaranteed if 
an arrangement directly be- 
tween Berlin and Brussels. In the event 
of the two capitals failing to reach an 
agreement the German Government is to 
deposit in the bank of a neutral country 
270,000,000 gold marks as guarantee for 
payment of the notes. 


possible by 


“This decision itself is of little economic 
importance, because it settles nothing ex- 
cept to postpone for a few months Ger- 
man cash payments in a manner to pile 
them on top of what is due next Spring. 
However it is of very great political im- 
portance because of two related results— 
that it rescues from one more crisis the 
Entente between England and France.” 





Incomes Show Gain 
Marked improvement was 
the July, 1922, railway reports which have 


shown by 


been issued as compared to previous re- 
ports. Many of the large roads reported 
gains for July operations over July, 1921, 
and in railway quarters it is now esti- 
mated that the total net operating in- 
come for all the 201 Class 1 roads of the 
country for July, 1922, probably will come 
close to the $69,298,521 net of July, 1921. 


The New York CENTRAL, in its July re- 
port, showed gross of $27,934,312, as com- 
pared with $26,255,176 a year ago, while 
net operating income was $3,922,960, as 
against net of $4,874,752 last year. For 
months of the year net 
stood at $30,121,805, as compared with 
$22,168,049 for the same period of 1921. 

The Great NorTHERN reported net for 
July amounting to $2,409,924, as com- 
pared with $1,073,147 last year, and net 
for the seven months of $6,449,503, as 
compared with a deficit of $538,012 for 
the same period of 1921. The NorTHERN 
Paciric also showed gains in net for July 
and the seven months over last year. July 
operations resulted in net of $1,874,314, as 
compared with $974,889 in July, 1921, and 


the seven months’ net was $4,592,552. 


the first seven 


The Financial World 





























@ “Swope, G.—Helper—per day $1.00. 


@ That is the 1893 payroll entry that recorded GERARD SwoPe’s first 
job with the GENERAL ELECTRIC COMPANY. 
@ GERARD SWOPE, President, is the way the official record now reads; 
and Mr. Swope avers he still is a “Helper.” 


@ He’s a Commercial Crusader also—a pace-setter. 


“why” of a personal sketch. 


A “Close-Up” of Gerard Swope--- 
New Head of “G. 


HEN Cuwaries A. CorFIN re- 
W tired from the Chairmanship 
of the Board of Directors of 
» GENERAL ELectric CoMPANY a month 
so ago, there was a rearrangement of 
headquarters staff of the company. 
nd one of the most important changes 
is the calling of GERARD Swope to the 
st of President. 
GENERAL ELectric is looked upon 
the biggest electrical organiza- 
in the world. Its ramifica- 
ns are well-nigh bewildering. It 
is interests in every branch of the 
lustry, as is shown in the analy- 
sis of the company which appears 
this issue of THE FINANCIAL 
\\oRLD. So the man who is singled 
t from among the big men in 
the industry to head the expansion 
ictivities of the world’s greatest 
rganization of its kind, becomes an 
ject of wide public interest. 
Leaders in the electrical field as- 
ure me that the industry, as well 
the science, is on the threshold 
its greatest era of expansion. 
Some months ago, I interviewed 
or THE FINANCIAL Wortp one of 
he best known electrical engineers 
d financiers. I quoted him as 
‘ying that the outstanding devel- 
pment work of the next quarter 
ntury would be the extension of 
uses of electricity. He pre- 
‘ted that America would lead 
* vanguard of that development; 
it American electrical apparatus 
| appliances would find their way 
‘to every corner of the world; 
it- American inventions in the 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


mercial Crusader” He is a “Pace-Setter.” 

Back in 1899, Swope went to St. Louis 
with Western Electric with instructions 
to organize the office there and make it 
a producer. He did that job so well 
that promotion followed in short order. 
It was recognized that, when it came to 
organizing sales and production, he pos- 
sessed a peculiar genius. He was brought 


That’s the 


back to Chicago where he was given a 
still bigger job. He made good at that; 
so good, in fact, that I am informed he 
made the GENERAL Exectric people bestir 
themselves. 

“G. E.” sent its scouts out to see if 
that particular branch of Western’s busi- 
ness could not be bought. Swope han- 
dled the negotiations for his company, 
and made so good an impression on 
the “G. E.” officials that I am in- 
formed they became very interested 
in him. 

Subsequently, SworeE moved to 
New York, where he became a 
vice-president of Western, with a 
mighty big undertaking on his 
hands. 

Summing up, GERARD Swope has 
made progress because he was and 
is possessed of the qualities of 
salesmanship and organization that 
lift him head and shoulders above 
the average. In other words, there- 
fore, he probably was called to his 
present task because GENERAL 
Evecrric realizes that the business 
of carrying out the intensive ex- 
pansion that lies before the elec- 
trical industry is one that can be 
done only by what might be styled, 
commercial crusading. And, again 
using the trade’s magazine lan- 
guage, GERARD Swope is a commer- 
cial crusader par excellence. 

A glance at the photographic re- 
production on this page will give 
the reader some notion as to the 
high pressure character of the new 
head of “G. E.” He has a peculiar 
facility for building an organiza- 








er countries in the advancement 

the science and art. 

Very well. Suppose we grant 

it all those predictions can be | 
| 


ld of electricity would rank all | 
| 
| 


filled. What does the proposi- 
m resolve itself into? one might 
quire. I believe that the answer 
in be found in the selection by 
e GENERAL ELectric CompANy, | 

GeRarRD Swope as its president. | 
he monthly magazine of the elec- | 
rical trade, has dubbed Mr. || 
Wore a “Super-Salesman.” In his 
eld, he is spoken of as a “Com- 
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Gerard Swope 


New President of General Electric 


in many ways represents a new departure. 


new role when the electrical industry entered upon 
its new era of expansion—when merchandising 
methods became recognized as prime requisites. 
He has them. He is PROVED. He has radical 
ideas about pushing into newer, bigger fields— 
about production—about getting out of his mar- 
kets, not only more business but lasting business. 
Holders of “G. E.’’ securities will watch him, 


and his work. 


| 

| 

} 

| 

| 

He | 

primarily is a merchandiser. He entered upon his | 
} 

| 


tion along practical, intensive lines, 
| and then, of making it accomplish 
| that which is intended of it. He 
| is a pace-setter, both for those who 
| work with and for him, and for 
| his rivals in the industry. There 
| is no branch of the industry with 
| which he is unfamiliar. He has 
| the broad, international viewpoint 
| and understanding, as well as a 
| thorough-going knowledge of do- 
| mestic requirements. 

| In short, he is just the sort of 
man to take the helm at a time 

(Please turn to Page 321) 
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@ Probable future earnings of railroads serving the Agri- 
cultural communities of the Middle and the Northwestern 
States will be subjects for wide speculation in the next month 


Or SO. 


@ CHICAGO, NORTHWESTERN in July earned a net of more than 
Three Million Dollars, compared with a net of less than T'wo 
Millions in the same month of last year. 


@ The prospect for Larger Dividends in the not distant future 
provides Interesting Speculating Material. 


Chicago & Northwestern 
A Study of Its Possibilities 


By PHIL MORLEY 
Rail Specialist, The Financial World 


WENTY years ago, the preferred 

[ stock of the Cuicaco & NorTH- 
WESTERN Railroad sold as high as 

274%, and the common sold as high as 
271. That was in 1902, when the pre- 
ferred was paying dividends at the rate 


of 8 per cent annually, and the common 
paid 7 per cent annually. 


Four years later, the preferred sold as 
high as 270, and the common sold as high 
as 240. 


Will the preferred stock and the com- 
mon stock of NorTHWESTERN ever again 
sell at those figures? 


The NorTHWESTERN is a well-managed 
property. It serves a territory that, when 
crop conditions are right, is productive 
of large revenues. Its physical condition 
is top notch. And, judged on the basis 
of earning power alone, there was no 
more reason for the stocks of the com- 
pany selling at the high figures quoted for 
1902 and 1906 than there exists today for 
their selling substantially higher than cur- 
rent market prices. 


Are Prospects Good? 


Are the prospects good, or promising, 
for re-establishment of the rate of divi- 
dends paid for sixteen years ending 1919? 
In other words, are the prospects encour- 
aging for increase of the preferred divi- 
dend to 8 per cent, and of the common 
dividend to 7 per cent? The former now 
is paying at the rate of 7 per cent and the 
latter at the rate of 5 per cent. 


I shall endeavor to answer those ques- 
tions later on. In the meantime, suppose 
we assume that the company restores the 
two stocks to the 1919 dividend basis. 
To my way of thinking, taking into con- 
sideration the monetary conditions factor, 
and the prospects for growth in revenues 
as a result of the prosperity of tie terri- 
tory served by the road, it would not be 
unreasonable to anticipate a price of at 
least 160 for the preferred, should the 
stock be placed on an 8 per cent dividend 
basis, or to expect a price of at least 140 
for the common, should it be put on a 7 
per cent basis. 


Prior to 1918, the preferred did not sell 
for less than 165, or the common below 
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118. In 1917 the latter sold down to 85. 
The prices for the two stocks in 1917 
were influenced by the general railroad 
conditions of that time, when the markets 
were under the influence of bearish propa- 
ganda. 


Purchased at current prices, and held 
until levels mentioned above shall have 
been reached, would net a profit of 39 
points for the preferred and 52 points for 
the common. 


The One Drawback 


I. always have been disposed to view 
NoRTHWESTERN with some degree of 
skepticism, chiefly whenever I have 
glanced at the map showing the lines and 
territory served. Always my eye has 
been attracted by the resemblance of the 
NoRTHWESTERN mileage map to the body 
of a bottle, minus the neck. Of course the 
company has agreements with Union 
Pacific whereby it obtains an outlet. But 
the fact remains that NorTHWESTERN is 
in what another writer in this magazine 
has referred to as a “Transportation 
Pocket.” 


The St. Paul worked its way out of its 
pocket when it extended through to 
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Puget Sound. 
held rigidly to its old teritorial arrange- 
ment, with the exception of the tentative 
thrust which has been accomplished by its 
extension to Casper, Wyoming. See the 
map herewith. 


The NorTHWESTERN has 


The Wyoming branch taps the oil fields 
of that State, and from what information 
I was able to obtain before beginning the 
writing of this study, already large rev- 
enues are being obtained. I would ven- 
ture to predict that the Casper feeder will 
be productive of some very remarkable 
earnings from now on. 


On the basis of the actual earnings in 
the first half of this year, and allowing 
only for seasonal variations during the 
second half of the year, giving no effect 
to the probably large traffic gains because 
of general improvement in business in the 
West, NorTHWESTERN should show up- 
wards of 26.95 per cent earned for the 
preferred stock for 1922. 


Indicated Earnings Large 


When the NorTHWESTERN is earning 
the full 534 per cent on property invest- 
ment under the terms of the Transporta- 
tion Act, the cémmon, after all ascertain- 
able deductions, would show an earning 
power of approximately 11 per cent. 


When the road is earning the statutory 
limit, both stocks would show an ample 
margin of safety, which would justify, 
should the directors so determine, restora- 
tion of the old 8 and 7 per cent dividend 
rates to the stocks. 


I notice that the balance after taxes 
for NoRTHWESTERN in July was $3,267,840, 
as compared with a balance for the same 
month of last year of $2,029,870—a differ- 
ence of about a million dollars. That 
means that the company was able to save 
on maintenance in a_ substantial way. 


NoRTHWESTERN is in a position to save 
money on maintenance without damage 
to its property or physical condition. That 
is due to the fact that the road has been 
so well maintained at all times. 


The sav- 
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ing of a million dollars in a single month 
no trifle to be neglected as unimportant. 


In the six months ended June 30, last, 
the company spent for maintenance of 
iy and structure $8,777,326, as compared 
vith almost 10% millions for the same 
‘riod of last year. Expenditures for 
aintenance of equipment in the first 
ilf of this year were about 1414 millions, 

; compared with only slightly less than 
§ millions in the corresponding period of 

st year. 

I do not believe that any apologist could 
issert, with foundation on fact, that the 
company has built up a large item for 
leferred maintenance. It simply has been 
able to save money for such expenditures 
by economical and conservative manage- 
ment, without impairing property or post- 
poning a day of reckoning. 

In the balance sheet for last year I find 
an interesting item which bears on the 











Stocks Price Range 


(Fractions omitted) 


—Preferred— —Common— 
Year High Low High Low 
L9O8 ncn ee 230 271 204 
1906. ..:« Bae 225 240 192 
1330 .:.. 325 203 182 137 
A028 taxes Oe 191 150 138 
tit ee 183 145 134 
1913 2... ° 389 171 138 123 
SOES arcs Bee 170 136 122 
ROS scan Bee 163 135 118 
S016. cw a Bee 165 134 123 
RSET) ssc Bae 137 124 85 
BRIO cece: Bee 125 107 89 
1029 ccaw See 116 105 85 
1920 10% 300 98 91 60 
TORE. inee S20 95 71 60 
1922° ... 116 100 79 59 





*First 7 months. 


NOTE: In 1902 both stocks paid 
7 per cent annual dividends; from 1903 
to 1919 preferred paid 8 per cent and 
the common paid 7 per cent; in 1920 
preferred paid 5% per cent and com- 
mon paid 4% per cent as dividend 
tates were reduced in June of that 
year by a semi-annual declaration of 
3% per cent and 2% per cent re- 
spectively; present rate is 7 per cent 
annually for the preferred and 5 per 
cent annually for the common. 




















character of the company’s management 
and financial administration, to the credit 
of both, It is the item of reserves for 
accrued depreciation on equipment which 
totaled $29,493,332. 

Another item of last year’s balance 
sheet, as compared with that of the year 
before, was the entry of cash, which 
totaled at the end of 1921 $22,240,899. At 
the close of the previous year, cash totaled 
a little more than $9,000,000. Norru- 
WESTERN, therefore, was splendidly pre- 
pared to carry through any difficulties 
that were to visit it. 

A saving of upwards of four million 
dollars in the first half of this year, as 
compared with the corresponding period 
of last year, in expenditures for trans- 
portation, indicates a substantial reduction 
in the company’s coal bill. In this connec- 
tion I might refer the reader back to 
the Casper extension. I have said that 
the road, with that feeder, has brought 
to its door the means whereby it can make 

(Please turn to page 320) 
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Chicago Traction Situation 


Last week, Mr. Herrick presented the Chicago problem in a general way, 
paving the road for a more specific discussion of the different securities in- 


volved. In this week’s article, which 
further light on the situation, and gives 
aid of statistical data. In some respects, 
in New York. 
is a financial angle as well. 
which demands public ownership. 


concludes his discussion, he throws 
the reader a broader view with the 
the Chicago muddle is similar to that 


Here, also, politics has been the trouble maker, although there 
In both cities, there is at work a strong section 
And, in each city, the mayor has dipped 


has finger into the muddle, with favorable results in neither case. But we shall 
leave the rest of the story to Mr. Herrick—The Editors. 


By GENE HERRICK 


HICAGO’S traction situation, and 
that in New York, have many 


points of similarity. But there is 
one outstanding difference. In the Chi- 
cage muddle, the state public service au- 
thorities and the civic administration have 
worked together against the traction com- 
panies. In New York, the Mayor and 
the Transit Commission are at logger- 
heads, 

The points of similarity are: both situ- 
ations partly are the result of early finan- 
cial exploitation and manipulation; both 
have been complicated by political bad- 
gering, by insistence on the part of munic- 
ipal ownership advocates, and by attacks 
of self-seeking politicians. 


Strange Idea of Duty 

It is a sad commentary upon the vision 
and statesmanship of modern politicians 
that they should seem to believe that they 
are fullfilling their duty to their consti- 
tuents only when engaged upon hound- 
ing corporations holding franchises for 
the privilege of performing certain public 
services. 

I suppose that is one of the conditions 
we must make up our minds to put up 
with so long as the majority of our 
statesmen are politicians, and rather a 
sorry lot at that. 

And, so long as the chief aim of politi- 
cians in the mass is politics, just so long 
will ambitious ones launch pretentious 
plans for conferring upon municipalities 
the dubious blessings of public owner- 


ship without any due consideration as to 
the practicability of those plans. 

But this is not intended as a one-sided 
debate upon the merits of municipal own- 
ership of public utilities. 

I already have stated that Chicagoans 
can blame, as traction securities owners 
also can blame, CHARLES T. YERKES as 
the one who first devised the trouble that 
has been accumulating to the frequent dis- 
comfort of investors, and the excitement 
of Chicago’s occasional gatherings of city 
fathers. 

The next in line for blame, is the duly 
designated regulatory authority of the 
State of Illinois, abetted by the present 
Mayor of the metropolis at the foot of 
Lake Michigan. 


Interest in Surface Lines 

The major interest, so far as investors 
are concerned, centers in the surface 
lines, as their securities are most widely 
held. The franchises under which those 
lines operate, expire in 1927, and the bonds 
of the companies mature in the same year. 
So the situation is one of very deep 
interest. 

On November 13, 1913, the city council 
of Chicago enacted an ordinance con- 
templating unified operation and manage- 
ment of the surface lines. The organiza- 
tion so contemplated included the CuHIcaco 
Raitways Company, which owned about 
55 per cent of the total mileage, and 
served the so-called north and west sides 

(Please turn to page 315) 





























| Comparative Condensed Balance Sheet 
(Non-Partnership Account) as ot January 31 
| ASSETS 
1922 1921 1920 1919 
Road, Equip., franch. ............$ 99,997,561 $100,017,591 $ 99,416,744 $ 99,197,034 
a a 2,999,049 2,999,049 1,579,049 
SES Re ners 10,200,324 9,444,305 8,566,102 7,313,791 
Accts. receivable .................... 111,371 4,372 70,386 8,822 
BN SL ee Pe 10,000 
Inc. from securities .............. 24,421 22,471 30,746 23,646 
| re 1,980 1,980 1,980 1,980 
SS ae are 2,812,000 2,812,000 2,812,000 2,812,000 | 
CE | Oe ae ie 12,503 392 Gee Mae | 
EY Ie $116,159,569 $115,302,160 $113,897,664 $110,946,322 | 
LIABILITIES 
Capital stock ho 100,000 $ 100,000 $ 100,000 100,000 | 
CESS rere 101,081,591 101,418,591 101,705,591 100,285,591 
Current liabilities ................... 3,833,403 3,877,843 3,261,118 2,634,275 
Int. taxes, sink. fund ............ 2,186,529 2,253,383 2,238,882 2,017,822 
Res. for den. etc. ................. 7,484,466 7,144,168 6,547,485 5,871,507 | 
I  cciceaikesisenidiceeasiinpidiien 1,473,580 508,175 44,588 37,127 | 
idles charac iacnkieses $116,159,569 $115,302,160 $113,897,664 $110,946,322 | 
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@ Nearly a half century of substantial dividend disbursements is 
the record of the PULLMAN COMPANY. It is a record for PULL- 
MAN stockholders to be proud of. 


@ The Future promises a continuance of that remarkable record, 
which makes the stock a high grade investment. 


@ But, read the story. 


“Old Oak” Pullman 
A Remarkable Profit Maker 


ECAUSE it is not a _ spectacular 
B security the public pays little atten- 

tion to PULLMAN stock. Yet, upon 
its record for stability as a dividend payer, 
it occupies a pre-eminent place in the 
roster of Stock Exchange securities. It is 
a failing of the public to overlook securi- 
ties of merit and promise unless they re- 
ceive liberal window dressing. By this 
statement I mean, unless a security is 
treated to considerable publicity in the 
financial columns of the newspapers. In 
the case of PuLLMAN, it has been the 
discerning investor who has mostly bene- 
fited from it. 


The thought often has occurred to me 
how remarkable is the manner in which 
noise can attract attention. The proof of 
this is seen in the speculation which pro- 
ceeds at times in stocks that are frail reeds 
compared to PuttMan. The same hu- 
man psychology is true of life. Let a 
brass band accompany a humble person, 
whose relatives have enough money to 
hire it, to his last resting place, and the 
street through which the cortege passes 
will be lined on both sides by curious 
onlookers. 


And yet, in the absence of a brass band, 
a modest hero, or an individual of high 
mental attainments, passes to the grave 
unnoticed except by the immediate mourn- 
ers. Such is the advantage of noise, so 
far as attracting attention is concerned. 
Its disadvantage is that very often it suc- 
ceeds in distracting attention also from 
the meritorious things in life. 

Recently I had occasion to delve deeply 
into the corporate history of the PULLMAN 


By LANDON C. GATES 


Co. As I view it, I can only describe 
PULLMAN with a metaphor. It has grown 
stout with time, tall and erect from its 




















Profits Made 

A purchase of 100 shares at $100 
a share in 1874 would give the fol- 
lowing yield: 

Per Cent. Cash 
Year Div. Div. | 
|) tena Se 12% $1,200 
| a 1,100 | 
ee _ 800 | 
| ae 8 800 | 
J, Se = eS 800 | 
| USS 8 800 | 
LS anes 8 800 | 
icp. . WY 950 | 
| ee Cee gy, 950s 
| ers oY, 950s 
1884-88............... 8 12,000 | 
|. eee Cee 8 2,000*§ | 
Se 6% 975 
1900-06 ....... 8 7,200F | 
EA 8 1,520 | 
ee — 1,520 | 
SR scsonkinstainttst . 1,520 
_ Sle 8 1,520t 
Lo U4 ear i a 19,844 | 
378% $58,249 
*50%—50 shares 
+36%—40 shares | Total, 106% 
$20%—38 shares 
| $20% Extra cash dividend. 

















root of correct financing and manage- 
ment, and substantial from the profits it 
has earned in the nearly fifty years it has 








been in the business of making railroad 
cars and operating railroad sleepers. Like 
an old and serried oak it stands, yet, in 
its veins, still flows the sap of a youthful 
and prosperous business activity. 

It was in the early seventies, when 
GrorGE PuLLMAN was able to interest 
capital sufficient to organize a company 
for the manufacture of his sleeping car. 
The people who pinned their faith to 
PuLLMAN, and saw in his invention a 
future, have been richly rewarded, for 
there has not been a single year since 
1874 that they have not received a substan- 
tial: dividend upon their investment. 


Those who have held their PuLtMAn 
stock until now, from 1874, have received, 
in cash dividends, 378 per cent and, in 
addition, stock dividends totaling 106 per 
cent. I have figured that, were a PuLt- 
MAN stockholder to sell his security to- 
day around the current market price, his 
average income on his original investment 
of $10,000 for one hundred shares per 
annum would have been around 15% per 
year. There are few investments that can 
equal such an exceptional record of profit. 

The present price of PuLLMAN is 
around 130 a share, at which figure it 
will yield about 6.10 per cent per annum. 
If consistent earnings are a relative index 
as to the stability behind a stock, PuLt- 
MAN, with its 48 years of unbroken divi- 
dend record, can be rated almost in the 
class of a high-grade seasoned bond. 

However, PuttMAN stock has sold in 
the past at a much higher price. It has 
gone as high as $270 a share, which was 

(Please turn to Page 313) 








es 


Cosden’s Car—Private Cars Are Among the Varied List of Pullman Products 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


-ulcan Detinning for the quarter ended 
June 30, 1922, reports net income of 
$35,049 after taxes and charges. This 
compares with net income of $21,442 in 
the preceding quarter and $1,672 in 
second quarter of 1921. 
orona Typewriter Co. for the first half 
of 1922 reports earnings were 13 per 
cent greater than in all of 1921. Gross 
earnings for six months ended June 30, 
1922, were $192,310. After deduction 
of $50,085 for depreciation and amorti- 
zation, net profit was $142,225. Fed- 
eral income taxes are estimated at 
$17,778, leaving $124,447 available Yor 
dividends and surplus. 

;rooklyn Rapid Transit for the month of 
July reports net income of $334,944 
against $288,570 for the same period 
last year. 

(tah Copper Co. for quarter ended 
June 30, 1922, shows total income of 
$704,158, equivalent to 43 cents a share 
on $16,244,900 capital stock, par value 
$10. This compares with deficit of 
$44,229 in the corresponding period of 
1921. 

Ray Consolidated Copper Co. for quarter 
ended June 30, 1922, shows deficit of 
$247,867 as compared with deficit of 
$370,209 in the corresponding quarter of 
1921. 

Nevada Consolidated Copper Co. for the 
quarter ended June 30, 1922, shows def- 
icit of $144,415 as compared with def- 
icit of $278,858 in corresponding quar- 
ter of 1921. 

International Cement Corporation for the 
quarter ended June 30, 1922, shows net 
income of $332,543 after charges and 
taxes, equivalent after preferred divi- 


dends to 95 cents a share earned on the 


324,722 shares of capital stock of no par 
value. This compares with net income 
of $197,820, or 52 cents a share, in pre- 
vious quarter, and net income of $348,- 
168, or $1.29 a share, earned on 268,429 
shares outstanding in second quarter of 
1921, 

Brooklyn City Railroad Co. for year end- 
ed June 30, 1922, shows net income of 
$1,765,528 after charges and _ taxes, 
equivalent to $1.47 a share, par $10, 
earned on $12,000,000 capital stock. 
This compares with deficit of $356,858 
In previous year. 


Butterick Company for the six months 
ended June 30, 1922, reports profits of 
$338,452 after taxes, equivalent after 
preferred dividends to $2.07 a share 
earned on the $14,462,100 common stock. 
This compares with profits of $622,534, 
or $3.99 a share in corresponding period 
of 1921. 
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The Situation 
(For the Week Ending August 30) 


CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET-+ 

FOREIGN EXCHANGE 

MONEY+ 
CAR LOADINGS+ 
STEEL INDUSTRY+ 
Analysis 

The railroad and coal strikes, accord- 
ing to independent analysis, have had 
no effect upon money and credit con- 
ditions. Increases in commercial loans 
indicate unmistakable business improve- 
ment of a fairly general character. The 
misgivings, therefore, which have been 
expressed in the financial district, and 
found reflection early this week in the 
stock market in some departments, are 
seen to have had no foundation in fact. 
No one is worrying about unemploy- 
ment. Everything points to a busy fall 
and winter. Outstanding, is the favor- 
able character of corporation reports. 


Dominant Factors 


Worthy of first mention is the char- 
acter of the July earnings of the rail- 
roads. These, in spite of the strike sit- 
uation, were unusually good, showing 
many substantial recoveries over last 
year. 


Steel prices have had a broad ad- 
vance, following closely upon advances 
of a broad nature in wages of steel 
workers. There is a decided shortage 
of labor in the steel industry, as was 
forecast in the Observation Tower de- 
partment of THE FINANCIAL WorLD two 
months ago. 


August, beyond cavil, was a month 
indicative of firm confidence in the gen- 
eral business and industrial outlook. 


Productions for August were not 
quite as favorable as might be desired, 
but was all that could be expected. 
Statements as to the possibility that the 
carriers may be handicapped in the 
movement of traffic this fall and winter 
do not seem to have any foundation. 
So far very little difficulty of a serious 
nature is being experienced. 


In the copper trade, prices are firm, 
with demand strong. The Steel indus- 
try, were it not for the strikes, would 
be running at capacity. Present earn- 
ings of the Steel Corporation are stated 
to be satisfactory. 

All of the dominant factors, with few 
exceptions in certain branches of indus- 
try, therefore, are favorable, and seem 


to justify a long pull constructive posi- 
tion. 








Commodities 

Oil—Daily average production for week 
ended August 19, 1922, 1,492,450 bar- 
rels, against 1,504,150 in the previous 
week and 1,292,270 in the corresponding 
period of 1921. 

Coal—Production of bituminous coal for 
week ended August 19, 1922, 4,579,000 
tons against 4,605,000 tons last week 
and 7,708,000 tons in the corresponding 
period of 1921. Car loadings touch new 
record, 30,054 cars.+ 

Cotton—New York spot uplands quiet 
around 22.80 against 22.90 last week. — 

Coffee—Irregular.= 

Sugar—Irregular.= 

Provisions—Dull.— 

Cereals—Firm.-+ 

Copper—Quiet at 13%.= 

Lead—Quiet around 5.85 against 5.85 a 
week ago.= 

Tin—Up around £160 7s 
£160 2s a week ago.+ 

Spelter—Up.+ 

Steel—Average price of 8 principal iron 
and steel products for week of Au- 
gust 22 was 51.04 comparing with 48.95 
last week and 47.02 a month ago. 


Bond Market 
Bond sales for the week amounted to 
$65,546,000 against $75,739,000 in the 
previous week and $49,053,000 in the 
corresponding week of 1921.+ 
Bond Market—Active and firm.+ 
Liberty Bonds—Steady.+ 
Industrials—Irregular.= 
Railroads—Active and firm.+ 
Tractions—Active and strong.+- 
Foreign—Irregular= 


Stock Market 

Stock sales for the week amounted to 
4,162,100 shares, against 4,927,500 shares 
in the previous week and 3,049,100 
shares in the corresponding week of 
1921.— 

Stock Market—Higher.+ 

Outside Market—Irregular.= 

Municipal Market—Stronger.+ 

Public Utilities—Firm.+ 

Average price of 20 industrials ranged 
from 100.75 to 99.21 against 67.80 to 
63.91 in the corresponding week of 
1921.+ 

Average price of 20 railroads ranged from 
92.68 to 90.59 against 72.46 to 70.21 in 
the corresponding week of 1921.+ 


6d against 


Foreign Exchange 

Foreign Exchange—Lower.— 

Demand Sterling ranged from 4.47% to 
445%4 against 3.727% to 3.6834 in the 
corresponding week of 1921.+- 

Canadian Dollar—At par, 100 cents, 
against 99.906 cents a week ago.+ 

French Francs—Off at .0772%4 against 

(Please turn to Page 318) 
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IN THE 
Railroad Field 


By 


Warren Lorimer 











of advance in railroad _ securities 

prices has been noted recently, while, 
at the same time, the momentum in the 
industrial group has been inclined to fall 
off. This change as yet has not become 
particularly emphatic, but it is going on 
just the same. 

It is not difficult to account for the 
condition. Car loadings have been most 
encouraging, in the face of difficulties 
which a great many had expected would 
retard railroad activities. In this connec- 
tion, a prominent Stock Exchange house 
this week remarks in its market letter 
that the steady increase in car loadings 


So speeding up in the momentum 


carries no particularly encouraging signi- 
ficance. The gains are explained by pur- 
chases of raw materials ahead, and by 
buying on the part of retailers who feared 
that the railroads later on may be tied up. 


True Only in Part 

That sort of explanation appears to be 
somewhat careless. It in part is true, and 
on the face is plausible. But it is the sort 
of statement which frequently causes in- 
vestors to assume positions that cause 
them to miss the real opportunities of the 
securities markets. 

The preparations that are being made 
by the majority of the railroads indicate 
clearly expectation of a very large gain 
in traffic volume during the coming winter. 
In the Northwest, where crops for a long 
time have been most unsatisfactory, a real 
crop has been harvested and farmers this 
fall will be in a position to buy as they 
have not been able to for three years. 
That means loaded cars going and coming. 

The opinion of the editor of this de- 
partment is that railroad stocks are a pur- 
chase for the long pull. In 1906, such 
stocks sold on a basis that was below four 
per cent. In the writer’s opinion, it will 
not be so very long before railroad stocks 
will be selling on at least a five per cent 
basis. That belief is predicated upon the 
fact that there has been built up such a 
vast store of credit facilities. The crop 
movement of the west is being financed 
virtually without any help from the East, 
At least the demand for New York funds 
in the west has made no impression worth 
noting, nor will it do so, in all probability. 
Money is a mighty powerful influence 
upon the trend of securities prices. 


A Practical Illustration 
An idea of the possibilities in railroad 
stocks, should we conclude that a yield 
basis of say 5 per cent is the objective, 
can be had by the citation of a practical 
illustration. Take, as our example, the 6 
per cent preferred stock of the Rocx 

(Please turn to page 320) 
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Moon Motor Car on Big Board 


Application for the listing on the New York Stock Exchange of the tempo- 


rary certificates for the common stock of the Moon Motor Car Company, with 
authority to add to the listing, was approved by the governing committee of 


the Exchange August 23. 


The total amount applied for was 180,000 shares 


of Common stock without nominal or par value. 


The company is a Delaware 


corporation, which in 1917 succeeded to and took over the business of the 


Moon Motor Car Company, a Missouri organization. 


The capitalization of the 


company is 6,000 shares of 7 per cent cumulative preferred stock, par value 
$100; 180,000 shares of no par value common; and there is no funded or 


secured debt of any kind. 


HE company manufactures and sells 

l the Moon Car, maintaining selling 

agencies in every state and also in 
the principal foreign countries. About two 
hundred dealer organizations are main- 
tained in the United States which are 
supplied by thirty distributors located in 
the principal centers of the country. The 
company has obtained virtually no cap- 
ital from the public, having financed its 
business by the employment of accumu- 
lated earnings. 

The net earnings of the Company after 
charging off depreciation interest and fed- 
eral taxes, for the past five years, were as 
follows: 


FRE ER oR $36,064 
LL | SUES OE el ee 51,839 
1919 pet Viens) ee ene 89,751 
OD on nse eee 
4 IS RR ee oe 99,373 

ORR he $399 260 


According to the balance sheet as of 
June 30, 1922, the company had on hand 
in cash and marketable securities, includ- 


ing interest thereon, $625,686.74, against 
which it had current liabilities of $396,- 
819.91. 


The preferred stock since the formation 
of the Delaware Corporation, has paid 
dividends annually without interruption at 
the rate of 7 per cent, the total from 
1917 to June 30 last, being $103,907.94. An 
initial quarterly dividend of 25 cents per 
share was declared on June 22, 1922, on 
the common stock of no par value. 


The net surplus of the company at the 
close of the 1921 year totaled $221,825, 
and the net equity applicable to the com- 
mon stock at the close of the first six 
months of this year totaled $1,147,363.85, 
after deduction, for dividends on both 
stocks, reserves, etc. The common is 
quoted currently around 13%. 


The company’s production of cars last 
year was below that of 1920, but was well 
above the total for 1919. Last year’s pro- 
duction was 1,956 cars; for 1920, 2,466 
cars and in 1917, there were produced 
1,246 cars. 


A Strong Holding Company 


In the first half of the current year, the Computing-Tabulating-Recording 
Company reported earnings at the rate of $6.21 a share, as compared with $3.43 


a share in the corresponding period of last year. 


The June quarter was not 


quite as good as the first quarter, but the company reported that the outlook 


was favorable for the final half of the year. 


It also has been announced that 


a new electric recording lock and watchman’s system has been completed and 


already is being marketed. 


This new product it ts anticipated will be sub- 
stantially remunerative to the company. 


The capital stock has sold off from 


the high level maintained in the first quarter, but dividend payments seem to 


be amply seeured. 


PUTING-T ABULATING-RECORDING sold as 

high as 79, reflecting the satisfactory 
earning power of the period, and also be- 
ing influenced by certain rumors anent 
consolidation with another company. In 
the second quarter, the price eased off, 
and currently the stock is quoted about 
ten points below its high for the year. It 
is believed that the current price repre- 
sents fairly substantial reflection of the 
change that took place in earnings dur- 
ing the June quarter, although of late 
further price recession was recorded with 
only a very small volume of transactions. 
The latter fact may or may not mean 
anything. 


I: the first quarter of the year, Com- 


The sinking fund gold 6s of the com- 
pany, which are due in 1941 are rather 
attractive as a medium grade industrial 





issue, the yield to maturity being in the 
neighborhood of 6.27 per cent. These 
bonds are a direct obligation of the com- 
pany and are secured by deposit of the 
stocks of subsidiary companies. 

The foregoing bonds are the only obliga- 
tions or calls upon assets ahead of the 
200,000 shares of no par value capital 
stock, which pays a $4 annual dividend. 


The consolidated income accounts for 
the past decade show a very high average 
for the earning of bond interest. Sales 
have been materially increased from year 
to year, although last year they fell off 
from close to 16 millions to a little more 
than ‘10 million dollars. The capital stock 
has recorded a satisfactory earning power, 
the annual average for the past ten years 
being better than $9 per share on the pres- 
ent capitalization. 
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The Status of Gas Securities 


The prospect of difficulties in obtaining coal during the coming winter has 
served as material for the speculatively inclined who have been purchasing the 


securities of gas producing companies recently. 


Both the stocks and bonds of 


such companies have been actively bid for in the past two or three weeks, but 
that fact by no means has eliminated from the list many securities which are 
attractive from the standpoint of yield and also from the standpoint of specula- 


tive possibilities. 


AST year, with its visitation of in- 
L dustrial depression, naturally had 
some effect upon gas producing 
ympanies, in sections where, previously, 
there had been fairly heavy consumption 
for industrial purposes. But it is signifi- 
cant to note that, taking the industry as a 
whole, only about 25 per cent of the na- 
tion’s consumption of gas is for indus- 
trial uses, the balance being for domestic 
ind illuminating purposes. 

Although last year the wherewithal for 
paying of living costs was something 
which gave a multitude of American 
families no little worry, it is an interest- 
ing fact that the production and consump- 
tion of gas for all purposes throughout 
the country increased more than twenty 
billion cubic feet, which brought the total 
up to a staggering amount, fully treble 
the output of twenty years ago. 

Some analysts have expressed doubt as 
to the future of the gas companies, alleg- 
ing a fear that, with the expansion in the 
uses of electricity, the consumption of gas 
will grow less and less. Thus far we fail 


to find any statistical data in support of 
any such position. Moreover, according 
to data supplied by the American Gas 
ASSOCIATION, the adaptability of gas for 
various industrial purposes is being real- 
ized more and more every day, and the de- 
velopment of the industry by no means has 
reached its apex, to say nothing of being 
on the down trend. 

Increases in rates, increased sales to 
residences, and generally improved operat- 
ing conditions have served greatly to 
strengthen the gas companies as a class. 
It is unlikely that they will suffer because 
of a shortage of fuel this winter, particu- 
larly as the companies probably will en- 
joy favorable priority consideration. 

Among gas company securities which 
can be considered high grade from the 
investment viewpoint, are: LAcLEDE Gas & 
Licut, ref. & ext. 5s, 1939, and the ref. & 
coll. 7s, 1929, which likewise are con- 
vertible into the common stock of the com- 
pany; Prope Gas ref. 5s, 1947; Unitep 
Fue Gas first 6s, 1936; DENvER G. & E. 
first and ref. 5s, 1951. 


U.S. Realty’s Permanency 


Judging by the character of the building revival that has attained the propor- 
tions of a veritable boom the country over, the business outlook for a company 
like United States Realty and Improvement appears to be most encouraging 
to the investor who is seeking reasonable permanency in making his semi- 


speculative commitments. 


The debenture 5s, of this company, which are due 


in 1924, appear to be fairly attractive at current levels around 97, particularly 
in view of the fact that current betterment in the company’s earning power 


promises to carry beyond the time of the maturity of the bonds. 
for the stock are not now as remote as 


has attained rather striking propor- 

tions, and which was discussed in a 
review published recently in THe Finan- 
CIAL Wortp, has had the effect of greatly 
improving the strategic and _ statistical 
position of Unitep States Reatty & Im- 
PROVEMENT, Its stock in the next two or 
three years should demonstrate a sub- 
stantial earning power, and quite prob- 
ably will reveal an expanding one. 


Ti building boom which already 


While there has been a disposition in 
some quarters to minimize the benefits 
which probably will accrue to companies 
like this one in the long pull, it is not un- 
reasonable to assume that it will require 
a considerable length of time before space 
will be a glut on the market and before 
rents shall have declined sufficiently to 
reduce the earnings of such companies. 


There seems, however, to be little rea- 
son for doubting that the next two or 
three years will be such as to enable the 
securities of U. S. Reatty & IMpRovE- 
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Dividends 
they seemed to be a year ago. 


MENT to command respect among investors 
and in the eyes of those who are not 
averse to a certain degree of speculative 
possibility in connection with investments. 
The debenture 5s of the company, are a 
short term issue and the remainder of 
their life runs over a period that should 
be quite satisfactory. At their present 
price level, the income return is fairly 
good, and the possibilitiy of profit as to 
price for the bonds is interesting. Just 
how soon the stock of the company can 
pay dividends is something for the direc- 
tors to determine and patient, farsighted 
investors to speculate upon. Certainly the 
day of dividend payment is nearer at 
hand than it has been for some years. 
The earnings are close to fifteen per cent. 
One of the difficulties with which the 
company has had to contend in the past 
has been lack of working capital. With a 
construction company, that is a vital weak- 
ness. The company now seems to be 
working into a stronger position in this 
respect, which indeed is encouraging. 








Utility Field — 
By 
Byron C. Hall | 














ing feature of trading in listed and 
unlisted public utilities during the 
week just ended. New high price levels 
were reached by such stocks as Tet. & 
TeL., Pusiic ServicE oF NEw JERSEY, 
MANHATTAN ELEVATED and CoLUMBIA 


GAs. 


In connection with the rise in PuBtic 
Service, I find that the recently published 
statement for the year ended July 31 was 
the moving influence. That statement 
showed that the company earned a balance 
for its common stock in that period equal 
to $13 a share. And another helpful item 
of news was the assertion that there will 
be no difficulty so far as obtaining suffi- 
cient coal is concerned. Besides having 
imported a substantial amount of Welsh 
coal, Pusrtic Service has a supply ahead 
for the next three months. 


BB ize teste has been the outstand- 


Strike Effects 

Speaking of coal, the public utilities all 
have been helped by the fact that the coal 
strike probably will not effect them ad- 
versely. Should supplies run short, or 
seem in danger of running short, the 
companies would be in an advantageous 
position in the matter of preference. 

CoNSOLIDATED GAS was quite erratic in 
the fore part of the week, settling down. 
to relative quiet after midweek. The 
ostensible influence was the failure of the 
company to divulge anything definite re- 
garding its future financing plans. Con- 
SOLIDATED has a block of notes due next 
December—$20,000,000 worth—and it is 
expected that these will be paid with new 
obligations of some sort. Directors or 
officials, however, have not intimated just 
what nature the financing will take. 


Rumors Afloat 


Other rumors in connection with the 
company’s possible actions are afloat, and 
they did not help the stock this week. 
One of these is the rumor to the effect 
that a hundred per cent stock dividend is 
in prospect, and that the new stock will 
be placed on a $5 dividend basis. As to 
the probable effect upon gas consumption 
in the next few weeks, as a result of the 
coal situation, there does not seem to be 
much room for difference of opinion. Gas 
stocks should be benefited. 

I hear that there is a chance of Con- 
SOLIDATED splitting its stock up. Just 
what form the readjustment in capitali- 
zation will take, is a matter for conjec- 
ture only, at present. In an analysis in 
THE FINANCIAL WorLD some months ago, 
MontcoMeEry Ciay drew attention to the 

(Please turn to Page 312) 
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Industrials 





American Ice— 

New high ground for the year was 
reached by American Ice as a result ot 
the currency of reports to the effect that 
the directors anticipate splitting up the 
common stock. The Board does not 
meet until the latter part of September 
for dividend action, but it is believed 
that something in the way of an announce- 
ment of plans will be made before that 
time. The recent rise also was partly 
brought about by the technical situation, 
and the necessity which a large short in- 
terest found of covering themselves. 
When the directors failed at their last 
meeting to announce anything in connec- 
tion with division of the known large 
profits which have been made the stock 
was fairly heavily sold. It is stated that 
the company is earning at the rate of 
about $30 a share on the common. 


American Smelters— 

Considerable strength has been evi- 
denced in the past few days in American 
Smelting, although there are current re- 
ports to the effect that the showing for 
the first half of the year will not be at 
all encouraging. The annual report is not 
to be published before September 10th. 
In an analysis in THE FINANCIAL WorLD 
early this year it was stated that in all 
probability American Smelting would 
have difficulty in showing anything 
earned for its common stock during the 
first six months of 1922, and so far as 
we have been able to learn that predic- 
tion will be borne out by the annual sta- 
tistical showing. It will be in the second 
half of this year that the company would 
show something tangible in the way of 
earning power. In fact, the gains in busi- 
ness might more than offset developments 
in the first half of the year. 


Cast Iron Pipe— 

A gradual advance in the price of U. S. 
Cast Iron Pipe has been going on with 
noteworthy precision. It is believed that 
the pipe industry has recorded sufficient 
improvement so far this year to justify 
expectation that the final showing for 1922 
will compare favorably with other years 
in the history of the company. The build- 
ing boom has done much to improve the 
statistical position of the stocks. In this 
connection there is some feeling that re- 
adjustment of the preferred dividend is 
not far removed, and for that reason the 
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These reviews written as of Friday immediately preceding 


common may come in for participation 
in some of the increased earnings of the 
current year. It is worthy of note that 
the senior shares must pay $7 before any- 
thing can be given to the holders of the 
common, and the former now is on a $5 
basis. Viewed as a fairly long pull prop- 
osition Cast Iron Pipe appears to pos- 
sess attractiveness. 

Toward the close of the week Cast 
Iron Pipe sold off upon the reports of a 
contemplated increase in the preferred 
dividend rate. Statement aiso was made 
that operations of some plants have been 
reduced because of delay in receiving raw 
material. 


Cluett Peabody— 

This company suffered severely during 
the business depression which came upon 
it at a time when its inventories were 
large, thereby necessitating huge write- 
offs of losses. The company however, 
since the first of the year, has been com- 
ing back strongly, and now its friends 
are talking about the resumption of divi- 
dends. Directors are to meet next week 
when it is expected that they may con- 
sider placing the stock on a $5 basis. 
With such speculation current it is not 
surprising that there would be activity 
in the shares. 


Corn Products— 

The mid-week gain of upwards of three 
points for Corn Products was a part of 
the movement which featured industrial 
specialties. The company’s earnings so 
far this year have been entirely satisfac- 
tory, which of course lends strength to 
the stock. 


Eastman Kodak— 


Followers of Eastman Kodak are con- 
fident that their dividend rate will be 
increased in the near future. When this 
stock was admitted to trading on the 
New York Stock Exchange it was quoted 
around 75. Within the past week it has 
risen more than 12 points. The present 
dividend rate is $5 a share and it is to 
be remembered that in the recapitaliza- 
tion the old stock was multiplied by 10. 
It is our opinion that there is scant 
likelihood of an increase in the current 
dividend rate in the near future, al- 
though earnings are said to be perfectly 
satisfactory. Since the last rise in the 
price there has been some profit-taking 
by the tired holders. So far as the divi- 
dend question is concerned, a change ap- 
pears to be a long pull proposition. 





date of this issue 











Industrial Alcohol— 

In the second quarter of this year In- 
dustrial Alcohol has done better than 
in its first quarter. It has been diffi- 
cult for the stock to overcome the dis- 
advantage in the very poor showing 
made in the last half of 1921 and in the 
first four months of 1922. It is stated 
that operations at the largest plants of 
the company are going on at near ca- 
pacity. The present tariff legislation is 
having some effect stock marketwise, as 
it is figured if alcohol is placed on the 
free list it will be a bold point in favor 
of this stock, if it is not, the company 
would benefit if a specific duty were fixed 
instead of the present ad valorem duty. 


International Paper— 

Indications are that International Pa- 
per will be able to keep its plants run- 
ning at very close to capacity through- 
out the remainder of the year. Prices 
of newsprint have stiffened substantially 
since the recent advance of $5 a ton since 
September, and officials of the company 
anticipate still higher prices for the com- 
ing year. In the first six months of 
1922 the showing by International was 
not anything to wax particularly enthu- 
siastic over, but it is believed that the 
final half of the year will make a fairly 
good record. 


Loews— 

Hopefulness still obtains among the 
followers of Loews Incorporated who 
have been accumulating it recently as the 
result of the appearance of a rumor to 
the effect that dividends may be resumed 
at the next meeting of directors. This 
same story has served its purpose in the 
past. The company has been doing well, 
but the dividend prospects have not been 
cleared by any official communication. 


National Lead— 

Among the stocks which attained new 
highs this week was National Lead which 
has been very strong of late as a re- 
flection of the improved earnings posi- 
tion of the company which is one of the 
leading beneficiaries of the year’s build- 
ing boom. This company was analyzed 
early this year by a member of the staff 
of THe FinanctaL Worwp who estimated 
that 1922 would provide something in the 
shape of a surprise in the way of im- 
provement in earning power for the com- 
pany’s securities. The current price, how- 
ever, appears to have rather fully re- 
flected the status of the company to date. 
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Remington Typewriter— 
here evidently has been some accumu- 
javon of Remington Typewriter at prices 
ng between 37 and 39 recently, and 
in all probability can be traced to 
fact that it has been rumored that 
nt earnings are such as to justify 
tation of a resumption of preferred 
lends by October. This latter story 
be treated as speculation in the 
nce of actual statistical support from 
al sources, 


Retail Stores—- 
ie leader of the tobacco group, at 
t in the early part of this week, was 
ed Retail Stores, of which control 
passed to the new Tobacco Prod- 
Corporation. In all probability the 
of the short interest which has been 
t up in the issue is what accounts for 
ent strength. Coincidently Tobacco 
ordinary shares were excep- 
ily strong on reports of a $5 divi- 
The latter is supposed to be the 
rite of leaders in the tobacco trade. 


lucts 





Railroads 





Atchison— 

The net operating income of Atchison 
the seven months ended July 31 fell 

m $18,000,000 to $16,225,493. It is 
bable that the drop was occasioned by 
late agricultural season, partly, and 
reason of the fact that the road was 
hard by the shopmen’s strike, which 
essitated an increase in operating ex- 
nses. The July operating income of the 
vstem was $4,996,135 as compared with 
$6,028,304 for the same month of last 
The operating showing so far this 
ear, however, does not alter our con- 
tructive position previously taken 
rding the stock of the company. 


re 


New York Central— 

\mong the substantial recoveries in the 
| group around mid-week under the 
fluence of surprisingly favorable July 
lroad earnings was New York Central. 
its current quotations of between 98 
| 99, this stock is not selling a bit too 
when one takes into consideration 
trend of interest rates. As a 5 per 
nt stock with such a substantial earn- 
power as is possessed by New York 
tral, it should sell around 100 and 
‘ll be in line in an active, bold railroad 
irket for further advances. However, 
ved as a stock which possibly may be 
iced on a higher dividend basis later 
current prices could well be regarded 

an attractive buying level. 


Northern Pacific— 
One of the strongest railroad stocks in 
¢ fore part of the week was Northern 
‘acific. The July earnings statement 
vas largely responsible for this as it 
vealed the fact that in spite of diffi- 
ilties the company was able to show net 
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earnings for the month about $900,000 
greater than in the same month last year. 
The net for the first half of this year 
was more than five and a half million 
dollars above the net for the correspond- 
ing period of 1921. With the vastly im- 
proved status of affairs in the territory 
served by Northern Pacific, the company’s 
securities are to be regarded in a much 
stronger position than they have held for 


some time past. 


Union Pacific— 

If the belief that the definite trend of 
money is toward lower interest rates can 
be substantiated, then the strength and 
recent advance of Union Pacific can be 
regarded as but a small portion of what 
can be expected ultimately for the stock. 
The earnings of the company have been 
increasing rapidly since the first of the 
year and the market value of holdings 
of securities in the company’s treasury 
also has been improving over last year. 
Union Pacific has more than $280,000,000 
invested in stocks, bonds, notes and 
equipment trust of other than affiliated 
companies. There has been so far this 
year, an increase of more than $14,000,- 
000 in the market value of the stocks 
alone, which is significant. Last year the 
common stock earned $12.29 a share and 
it is anticipated that this year net will 
be somewhat better than that figure. The 
net earnings for the first seven months 
of 1922 showed an increase over the cor- 
responding period of last year of $168,- 
000. 





Steels 





Gulf States Steel— 

Once more Gulf States Steel which 
all along has appeared to be nothing more 
nor less than a speculative favorite has 
soared into the limelight with the estab- 
lishment of a new high price. The ad- 
vance was predicated upon reports that 
earnings are running at the rate of 12 
per cent for the third quarter. Friends 
of the stock therefore are figuring that 
when the first six months are taken into 
consideration as a basis for an estimate 
the company would be able to earn at 
least $8 a share this year. This, of course, 
is something that remains to be proved 
by actual statistics. 


North American Steel— 

It is expected that North American 
Steel will be admitted to trading on the 
curb market about the middle of Sep- 
tember, and application will be made im- 
mediately for the listing of the shares on 
the New York Stock Exchange. It is 
stated that applications for participation 
for the underwriting already have been 
received and rather an active market for 
the stock upon listing is anticipated. 
North American will take the place of 
Midvale, Republic and Inland Steel, and 
it is stated that the stock probably will 
be offered to the public at $50 a share. 


Public Utilities 





American Tel. & Tel.— 

Persistent investment buying served 
to push Tel. & Tel. to a new high for 
1922 this week to the consternation of 
the professional short interests who sold 
the stock heavily just prior to and im- 
mediately after the announcement of 
the company’s issue of $115,000,0000 ad- 
ditional stock. The action of the stock 
is by no means illogical and it has been 
difficult 
the short interests could figure that the 


for us to understand just how 


additional stock offering was a bear ar- 
gument. 


North American— 

In the fore part of this week one of 
the feature stocks was North American 
which displayed considerable bouyancy, 
even though there was only a small vol- 
ume of The company, of 
course, has been sharing with other pub- 
lic utility enterprises both in the improved 
conditions of the industry and also in the 
improved opinion on the part of investors 
and speculators. North American is to 
be regarded as one of the strong public 
utility issues. 


transactions. 


Western Union— 

A feature of the public utility group 
this week was Western Union which was 
actively purchased around 121 in the face 
of intimation from official quarters to the 
effect that the $7 dividend will not be 
increased. Rumors forecasting the prob- 
able raising of the dividend rate have 
served as speculative material in the past 
few weeks, although a _ considerable 
amount of the purchasing all along has 
investment account. 


been for 





Motors 





Studebaker— 


There does not seem to be any ques- 
tion as to the market position of Stude- 
baker so far as its ability to dominate 
its group is concerned. Subsequent to 
the talk of a possible coal shortage in 
the motor industry which however was 
later denied, Studebaker however led 
the automotive stocks, and sustained a 
substantial gain around midweek. 


General Motors— 

The debenture stocks of General Mo- 
tors, which in our opinion are to be re- 
garded as attractive investments were es- 
pecially strong this week on reports from 
official quarters to the effect that the 
company’s three, producing units are 
working at capacity and that no let-up 
is anticipated. The company, it is be- 
lieved, has a substantial reserve of coal 
and also buys a large portion of its power 
from public utility companies, and as the 
latter will have a certain priority in the 
matter of fuel General Motors corpora- 
tion appears to be fairly well protected. 
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_ The Saunterer 
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T is but meet and right that we should 
render unto Carsar the things that 
are CaEsar’s. But how often do we 
find that man follows that simple rule of 
action? Assuredly he does not when he 
reviles Capital, for, in his ignorance, he 
little appreciates the fact that Capital is 
only another term for Enterprise, and en- 
terprise is the sure foundation of progress. 
I have just finished reading A Defense 
of Wealth from the brain and pen of 
Guy Morrison WALKER, which bears the 
Things That Are 
Mr. WALKER, in prefacing his 
work, asserts that it was written in the 
public service and in the interest of sound 
economic thought. That is worth-while 
service. 


engaging title—The 
Caesar's. 


If you have not obtained 
WALKER’s little book, get one. 


a copy of 
The price 
is small, but price does not count, or 
should not, when one considers that which 
may be gained by the expenditure. A. L. 
Fow.e, at 61 Broadway, New York, is 
the publisher. 


* * * 


OGUES and brigands make merry 

in Capital’s backyard, and rob and 
pillage, but that is not the fault of a 
system. During strikes, malcontents com- 
mit sabbotage, wreck and burn property, 
and commit all sorts of atrocities. But 
that is not the fault of the principle of 
collective bargaining or of trade union- 
ism, 

Since man’s original sin caused the lock 
on the world’s back door to be impaired 
fools and knaves have been able to slip 
in and work their injuries upon their fel- 
lows. Laws and courts have been erect- 
ed, and moral suasion has gained some 
forcefulness with the passage of time. 
But man will have to progress much 
farther before such agencies can be aban- 
doned and complete peace, harmony and 
immunity from the recurring outcropping 
of man’s foolishness can be established. 

One might recall the words of OmMar— 
“For all the ills with which the face of 
man is blackened, Man’s forgiveness give, 
and take.” 

oe 


HE system under which we work, 
and exchange our labor for that of 
our fellows, we have come to call Capi- 
talism. It is the system under which all 
human progress since the Dark Ages has 
been made. Mr. WALKER assumes that 
only through the creation of wealth, which 
is the child of Capitalistic civilization, 
can labor be saved from starvation. 
Then, why should we not render unto 
(Please turn to page 312) 
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Medium Grade Bond Buys 


Great stress is being laid upon the fact that the whole country has laid up 
such a vast store of credit material that comparatively easy money conditions 


are to be expected for some little time to come. 


The fact that the western 


crop movement this year will be taken care of without any marked tax upon 


New York funds, is in the nature of being epoch making. 


In past years, 


money in New York has tightened just before and during the crop moving 
period, and rates have increased with the contraction of the supply for pur- 
poses other than those of financing the autumnal business of the farmers. 
In the circumstances, wise and provident investors will do well to consider 


bonds of medium grade that are obtainable to yield six per cent or better. 


By THE BONDMAN 


O the illiterate man, a library is a 

i luxury. To the “dyed-in-the-wool” 

investor, bonds of medium grade, 
that yield better than do the bonds of first 
water, are speculations and, therefore, un- 
attractive. 

The investor who is anxious to take 
full advantage of present opportunities for 
obtaining higher wages for his savings, 
would be unwise indeed to frown upon 
bonds that are obtainable on a basis to 
yield him better than six per cent, simply 
because the rigid rater might not place 
them in the grade Aaa column. 


The Junior Bond 

One might consider a junior bond of a 
promising railroad as an attractive invest- 
ment. The bond might have running 
ahead of it in mortgage security several 
millions of dollars of prior lien bonds. By 
describing the junior issue as an attrac- 
tive investment, one doubtlessly would call 
down the censure of the ultra conserva- 
tive. But, in that event, the conductor of 
this department would prefer the present 
censure of the rigid rater, than risk the 
rebukes of his readers later on when time 
has had an opportunity to correct the 
yields obtainable from mortgage issues of 
so-called second grade. There is a cer- 
tain mechanical operation that works in 
the adjustment of security prices to align- 
ment with prevailing rates for money, 

Il consider the prime essential with 
which the investor must concern himself 
just now is—can the interest on the bond 
being considered be earned? If the in- 
terest appears to be reasonably safe, then 
the principal should not be regarded as a 
subject for any immediate alarm. 

More investors would make money were 
they to bear in mind the fact that specu- 
lation is not a gambling proposition. It 
is a business proposition, just as much 
as straight investment is. Therefore, if 
the interest on a so-called medium grade 
bond can be earned, and if the price of 
the bond affords a yield that is well above 
the prevailing rates for money, then such 
a bond would be one quite within the 
bounds of attractiveness for the average 
investor. 

Recommendations 


We now will turn our attention to speci- 
fic bonds which this department is pre- 
pared to recommend for purchase. 

1. Colorado Industrial first 5s, due in 
1934: These bonds are selling at a price 


to yield about 7.72 per cent to maturity. 
The speculative opportunity should be too 
obvious to require any particular stress. 
The bonds are guaranteed as to both prin- 
cipal and interest by the CoLtorapo Fue. & 
Iron Company, which is a ROCKEFELLER 
interest and therefore one which can be 
considered as well managed. Last year, 
the company was not fortunate. It ended 
its operations with a deficit, But previous 
to that time, the record of the company 
for the earning of interest charges was a 
good one, generally speaking. So far this 
year, earnings reports have been far from 
encouraging, although more recent 
ports promise a much better showing foi 
the balance of the year. The bonds are 
secured by a first lien on the entire prop 
erty of Cotorapo INDUSTRIAL, and by a 
mortgage on Fuet & [Ron property sub- 
ject to the lien of the general 5s, of the 
latter. There is further security in the 
form of deposit of securities aggregating 
$8,091,200. 
Good Yield 


2. New Haven debenture 6s, due in 
1948: A yield to maturity of 7.39 per 
cent is obtainable from these bonds at 
current market prices. It is true that the 
bonds are to be classified as medium in 
grade, but it would seem that their safety 
is fairly sure. The bonds were analyzed 
recently in THE FINANCIAL Wok Lp, so fur- 
ther detail description will be omitted. It 
may be added that those who might be 
willing to consider these bonds for pur- 
chase for holding a comparatively short 
time the current yield at which they can 
be bought is about 7.14 per cent. 


First Grade Investment 


3. Virginia Carolina Chemical first 7s, 
due 1947: These bonds ordinarily would 
be entitled to rating as a first grade in- 
vestment, even by the rigid analyst. But 
such has been the suffering of the manu- 
facturers of fertilizers in the past year or 
so, they have dropped down in the classi- 
fication and by most agencies would be 
rated as medium grade, or slightly specu- 
lative. The conductor of this department 
does not regard their security as any- 
thing but satisfactory. The fact that the 
bonds are obtainable at a price to yield 
more than 7 per cent to maturity makes 
them particularly attractive, their possibil- 
ities apparently being accentuated by the 
great improvement in the outlook for the 
fertilizer industry generally. 
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The Effect-of New Stock Issues 


The inquiry department of THe FrnanctaL Wortp has been flooded with 
‘otters from anxious subscribers about the effect of the recent issue of Ameri- 
can Telephone stock. So accustomed has the public become to regarding 
ew financing as a bearish factor under any and all circumstances that a few 


vords of elucidation will prove helpful. 


In a bear market new financing is 


senerally a bearish factor on the prices of the stock of the company affected ; 
n a bull market new financing is generally a bullish factor. 


URING periods of depression, 
D when inventory values are declin- 
ing and earnings are falling off it 
bviously presumtively bearish if a 
mpany has to raise money at high rates. 
During a period when business is im- 
ing and the demand for a product or 
ice is increasing it is obvious that the 
money raised is for the purpose of 
easing profits and it is being raised 
iuse the directors of the company have 
me to the conclusion that this new capi- 
tal can be profitably employed. We are 
in such a period. 


Consistent Progress 

fo be specific, the AMERICAN TELE- 
NE & TELEGRAPH has applications for 
200,000 telephones after filling orders for 
million phones during the last two 
ears of business depression. Obviously 
such a tremendous expansion (in bad 
mes and good) cannot be met out of 
surplus earnings. As a matter of fact 
company’s balance sheet as of Decem- 
er 31, 1921, shows surplus and reserves 
$172,000,000 which by June 30, 1922, 
grown to $180,900,000. <A_ business 
ch as this which has demonstrated a 
remarkably consistent ability to earn and 
ow year in and year out should now 
th better times on the way be even 
re favored. Its stockholders should 
ike advantage of the opportunity to the 
extent of their rights to buy additional 
stock. Three quarterly dividends of $2.25 
each have been declared; the current 
vield is nearly 7.5 per cent which is de- 
cidedly attractive in view of the down- 

ward trend in money rates. 


Some Important Results 


More than a year ago the NortH 
\MERICAN Co. offered its stockholders 
rights to buy the common stock at $50 a 
hare; the stock has since advanced to 
$98 and the rights which many stock- 
holders considered worthless have ad- 
vanced to $27 each. 

Early this year the ILLinois CENTRAL 
fered its stockholders rights to sub- 
‘ribe to convertible 6 per cent preferred 
stock at par; the proceeds were to be 
used in connection with the electrification 
of the lines into Chicago. This stock has 
advanced to $113 a share. 

CHESAPEAKE & Ono has just offered 

stockholders rights to subscribe to a 
‘¥2. per cent preferred stock issue which 
5 convertible into common stock at par. 
“his money is to be used to provide ad- 
tional facilities which it is officially es- 
‘mated will result in a saving of $4,000,- 
0 yearly. The total expense involved is 
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around $17,000,000. Will such an ex- 
penditure be favorable to the common 
stockholders? Of course it will, for they 
get the benefit of the savings and also 
get the right to subscribe to the pre- 
ferred at par. It is already quoted around 
106 and will probably go higher. Assum- 
ing that there will be a total of $17,000,- 
000 of 6% per cent preferred issued, the 
dividend requirement would be $1,105,000 
yearly; if a saving of $4,000,000 is ef- 
fected by this capital expenditure this 
will leave an increase of $2,895,000 in 
added net earnings for the common stock 
or about $4.50 a share. Thus far in 1922 
CHESAPEAKE & Ouro has been reporting 
earnings at the rate of more than $15 a 
share for the common. In the light of 
the above with the new capital expendi- 
tures being used to further increase the 
earning power of the common stock the 
new preferred issue can only be regarded 
as a favorable development. 

If some business men get together and 
decide that by raising $1,000,000 to es- 
tablish a business they can make 10 per 
cent on their capital there is nothing bear- 
ish in that procedure; on the contrary, it 
is bullish because it expresses the confi- 
dence of these men in the prospects of 
the country for better times. If later 
they decide that by raising another mil- 
lion they can make a return of 15 per 
cent on the additional capital that, of 
course, is favorable to the stockholders. 

There will likely be considerable pre- 
ferred and perhaps common _ stock 
financing during the coming months by 
railroads and public utilities. With the 
trend of the market upward such new 
issues can only be regarded constructively. 

———_9—_—_—_—— 


Mallinson Silk Merger 

In connection with the negotiations 
now being carried on by representatives 
of the H. R. Mallinson Company, to take 
over two\other silk concerns, H. R. Mat- 
LINSON says that any definite announce- 
ment would be premature at this time. 

According to Mr. MALLtinson, the con- 
solidation, when effected, will be the 
largest organization in the industry. 





o-———— 


American Tobacco Strong 

The stock of American Tobacco lately 
has been affording a demonstration of 
unusual strength. Considered _ statis- 
tically, the rise can be justified as ap- 
parently the investment nature of the 
stock is pretty well defined. At around 
160 the yield is approximately 714 per 
cent, which is high for a security pos- 
sessing investment qualities. 





SAUNA 
THE 
Foreign Situation | 


By 
Edson Reade 


E ARR 


ONDON, we are informed in the 
i dispatches, is apprehensive of a 

crisis in Europe. Although Eng- 
lish financial markets have not demon- 
strated recently anything more than a 
rather lukewarm attitude, it is admitted 
by bankers and financiers that the Ger- 
man siuation is very grave. There con- 
tinues to be talk of the probability of a 
collapse very soon, unless the attitude of 
the French can be changed to one of 
helpfulness and greater inclination to 
meet Great Britain at least half way in 
the matter of reparations. 
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Predictions Not Specific 

One leading commentator on this side 
of the Atlantic sarcastically remarked 
early this week that, while frequent pre- 
dictions as to the coming of a German 
collapse are made, none specify just when 
or what the nature of the collapse will 
be. 

Some important authorities predict the 
overthrow of the present Government of 
Germany and abandonment of the coun- 
try to revolution. That prediction does 
not seem to win many supporters. New 
York bankers with an_ international 
grasp, with whom I have discussed the 
situation, do not anticipate revolution in 
Germany. But they are not clear, at least 
they are not very communicative, as to 
what they believe is going to happen. 

The editor and publisher of THE 
FINANCIAL WorLp months ago anticipated 
the present demoralization of the Ger- 
man mark and warned Americans against 
anticipating anything save what has hap- 
pened. And when he did so, many in this 
country were lauding the German mark 
as a wonderful speculation. 


Germany’s Great Problem 


The outstanding problem in Germany is 
the currency problem. And so long as 
the reparations matter remains unsettled, 
just so long will the demoralized condi- 
tion of German currency continue. In 
the opinion of the editor of this review, 
there can be no real progress in stabiliza- 
tion of the mark until such time as France 
shall have come to a practical and work- 
able agreement regarding reparations. 

Generally speaking, this department 
does not feel inclined to recommend in- 
vestment at this time in European securi- 
ties, unless securities of some of the 
neutral countries might be excepted. 

The major portion of the securities of 
European countries are affected by cer- 
tain prevailing political and economic con- 
ditions. In short, they may be described 

(Please turn to page 310) 
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Trotsky’s threat to back Germany 

Receiver in the event that France takes ag- 

for gressive measures, while not viewed 

Germany seriously by the Allies, suggests the 

potential danger of a great up- 

heaval unless Germany’s finances and budget are taken 

in hand and an intelligent plan devised whereby she 

can be enabled to meet her reparation damages without 
putting her economic machinery askew. 


Aside from France every member of the Entente 
realizes this danger. Unfortunately for France, she 
still is steeped in the bugaboo that any plan to put 
Germany on her feet may end in another struggle 
with her. 


Yet we know that France, herself, after her revolu- 
tion successfully contended with her foes, impover- 
ished though she was. When people are hard pressed 
by onerous obligations there is no telling to what des- 


perate extremities they may be forced. 


The world would grieve very much to see a revolu- 
tion precipitated upon a nation like Germany that has 
always been an exemplar of law and order at home, no 
matter how flagrant were here rulers toward neighbor- 
ing nations. 


A receivership is now proposed for Germany. It is 
a sensible idea to have a receivership composed of dis- 
interested parties who would have no other purpose in 
mind than to work out her salvation and see to it 
that she pays a proper penalty for the crimes of an 
insane ruler, and thus lay the foundation again in 


Ikurope for a permanent and constructive peace. 


An interesting analysis of one of 


Where America’s well-known corporations 
Stability appears in this issue of THE FINan- 
Counts c1AL Wortp. The consistently suc- 


cessful history of this business sug- 
gests an editorial on, “Should Old Friends Be For- 
got?” There are old friends among securities whose 
records amply prove that, in the long course of years, 
investors have profited out of them more than they 
could from more ephemeral ones that, for a_ short 


space of time, may have earned more. 


Investors cannot profit from a security which, for 
a few vears, brings them a high rate of return and 
then, as soon as a stressful period in business comes 
along, ceases to yield further income. In such a situa- 
tion they would be in the position of a man who has 
simply received part of his capital stock and is left in 
a state of uncertainty whether he will come out whole 
from his adventure or not. 


In the instance of the PULLMAN Company, it has 
not failed in nearly a half century to reward its stock- 
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holders every year with a satisfactory return upon 
their investment. A business like that need not be 


spectacular in order to win the confidence of buyers 
of securities. 


Nor is PULLMAN a solitary example of consistency 
as a dividend payer. Another company is the AmeEr- 
ICAN TYPEFOUNDERS, whose preferred stock has main- 
tained an unbroken dividend record. 


Of such enterprises one after another could be men- 
tioned as illustrations that investors can buy what we 
regard as “worryless securities” provided they will 
hunt for them and will be content with acquiring riches 
through natural growth. 


Governor MILLER 1s conscious of 


New York _ the dilemma that New York State 
Fuel will face this fall when the coal 
Dictator 


shortage will become acute. With 
characteristic energy and the fore- 
sight of a courageous Governor in handling this grave 
crisis, he is not given to venturing on any experiments, 
but proposes militant action. 


In turning over the handling of this serious problem 
to a fuel dictator the Governor will be supported by 
the peop'e. Nor does the Governor make the mistake 
of asking for the appointment of such a dictator with- 
out vesting his office with all the plenary powers to 
carry out his orders. 


These orders virtually are: coal first; everything else 
must give way to it until the last vestige of a possible 
coal shortage is permanently removed. New York’s 
coal dictator will not only have the right of way for 
providing coal where it is urgently needed, but will 
control prices so that the profiteer, who would take 
advantage of the public’s inconvenience, would be un- 
able to do so. 


One hears considerable nowadays 


Secondary about the possibility of a secondary 
Inflation period of inflation. Some econo- 
Period mists believe we are already in the 


first stages of it, and, were it not 
for the impoverished purchasing power of Europe, 
commodity prices ‘today would be much higher than 
they now are. 


Were we to take the general average prices for 
commodities prevailing before the world’s war and 
put them side by side with the existing level there 
would be revealed a price level about 50 per cent over 
the pre-war average. There are but few exceptions ; 
rubber, in one instance, and copper in the other, both 
commodities more or less affected by the European 
situation. 


Commodities during a war and for some time after- 

















ward act like a rubber ball when it is hurled to the 
floor with much force; when it falls back it rebounds, 


but does not ascend as high again, and finally settles 
down to earth. 


The war’s abnormal demand sent prices of com- 
modities sky high, then deflation hurled them down; 
now they have been moving upward again, but they 
will hardly reach their former high levels. 


One of the causes for a secondary inflation is that 
during the drastic process of deflation production is 
skinned to the bone, a situation brought about by pro- 
ducers’ efforts to first get rid of their surplus stocks 
before turning out additional material, and it often 
happens in such cases that they become understocked. 


We are in such a period at present, of that there is 
no doubt. 


Then the demand forces prices upward in the ab- 
sence of ample supplies. 


Mayor Hy an has proposed an am- 


Hylan’s bitious traction plan which he has 
Traction submitted to the people as embody- 
Plan 


ing his theories of how a city should 
conduct its transportation facilities. 
His plan will carry an appeal to that class of the pop- 
ulation that has no property of its own and, conse- 
quently, without worry to itself, can spend the tax- 
payer’s money with a lavish hand. 


GrorGE McANENy, a stalwart Democrat, conse- 
quently of the same political faith as that of New 
York City’s Mayor, and chairman of the State’s 
Transit CoMMISSION, properly classifies the Mayor’s 
traction plan as wholly deceptive, impossible to carry 
through, and conceived as a bait to catch voters in the 
coming fall campaign. 


It is the five-cent fare and universal transfer that 
gives Mayor Hy an cause for suggesting his scheme. 
Somehow, he is pledged to it, for he has used the 
complicated New York Traction situation as his po- 
litical bootstrap to pull himself into office. Governor 
MILLER already has stolen his thunder, for he has 
maintained the five-cent fare without any prompting 
from political expediency. 


Mayor Hytan proposes that the City spend $600,- 
000,000 to carry out his plan. So important a matter 
as how this money is to be secured is given scant atten- 
tion. Nor does he give much thought to the numer- 
ous objections taxpayers might set up against his plan 
or to the chance that they would even carry their oppo- 
sition to the highest courts. 


New York City already has the highest tax rate of 
any municipality. It already is at a peak that warrants 
some concern regarding its bonds. Yet the Mayor is 
bent upon adding further to the burden. Investors, 
who have met with sad experiences with the securities 
of municipal traction properties, will not flock to 
finance the Mayor’s $600,000,000 scheme. Not with a 
city that enters into competition with subways in which 
it already is a partner with investors, and which, 
through such partnership, has sold many millions of 


dollars of securities. Investors will not tolerate such 
flagrant breaking of faith. 


In Illinois, as a result of a petition 

Cat signed by over 600,000 qualified 

Comes voters, another referendum will be 

Back taken this fall on whether the Vot- 

STEAD Act should stand or give way 

to a modified form of Prohibition which will permit 
the use of light wines and beers. 


So far as the Literary Digest’s poll has gone it indi- 
cates that the people wish the 18TH AMENDMENT to 
remain, but want the enforcement act modified. 


Apparently the public prefers that the Government 
maintain complete control over the liquor traffic to 
prevent a recurrence of its vicious features, yet seeks 


the privilege to have the stimulating tonic of the grape 
and malt. 


The “wet” cat keeps coming back to the porch of 
drys, in defiance of all their efforts to drive it into 
oblivion. 


It cannot be frightened away while the human con- 
science realizes that, behind the Votsteap Act, 
hypocrisy is having the time of its Micabawian life. 


Again the front page of the news- 
Ford papers has strongly appealed to 
and Henry Forp, for there has been 
Sampson too long an interval for his irre- 
pressible impulse for publicity to 
remain restrained. This time it is the coal strike which 
offers him the incentive for obtaining valuable adver- 
tising for his Forp car at the expense of the press, and, 
as long as the newspapers are willing to give him free 
publicity, Forp, or his press agent, are not going to 
allow such opportunities to slip through their fingers. 
Forp threatens to close down his manufacturing 
plant on account of the strike and the resultant coal 
shortage. He does not contemplate taking this step 
because he is unable to secure fuel. What has prompted 
him to this decision is the profiteering he claims is car- 
ried on by the coal companies because of the strike. 


To stop this profiteering Forp is prepared, so he 
vociferously announces, to close down a profitable 
business which, according to all accounts, is turning 
out a maximum output of cars. He is willing to throw 
out of employment more than 100,000 workers in 
order to prevent the profiteers from making any extra 
money out of him. In other words, what he could do 
in some other way just as effectively, he undertakes, 
or says he will, in a manner that will take away from 
his employees their bread and butter. 


His threat hardly can be taken seriously. Forp is 
too clever a man to bring down his temple over his head 
for the sake of preventing coal dealers profiteering at 
his expense. The loss would be far too great. Forp 
does not want to act that kind of a Sampsonian role. 
He might give his competitors an opportunity to cut 
seriously into his business. If there is any profiteering 
as a result of the coal strike, would it not be better to 
leave the prosecution of it to the authorities? 








for the Cuicaco & ALTon Railroad, 

were the direct cause which on 
Wednesday this week caused that child 
of the late E. H. Harriman to be placed 
in the hands of the courts for administra- 
tion as a bankrupt. The road had suf- 
fered more than most of its fellows as a 
result of falling off in earnings occasioned 
by the strike of employees and the trou- 
bles incident to the coal strike. But back 
of those troubles was the fact that for 
the past six years the ALton has just 
managed to keep its head above water, 
principally because the Union Paciric, 
holder of the larger portion of the 6 per 
cent bonds of the company, upon which 
interest has not been paid for a number 
of years, has stood behind it. 


Past Difficulties 


The collapse of the ALTON serves to re- 
call the days of the late Mr. HarriMAN, 
whose financial plans while he was the 
dominating figure in Union PaciFic con- 
tained as a unit the little road which has 
its termini in Chicago, St. Louis and 
Kansas City. Some time after the UNIon 
was saddled with its interest in the ALTON, 
sharp criticism was directed against Har- 
RIMAN with what was characterized as an 


G ior te according to the attorney 


unsound piece of financing. It is re- 
called that one of New York’s most 
powerful banking houses immediately 


came to the defense of the acquisition. 


Prior to the announcement of the re- 
ceivership, ALTon stocks sold off heavily, 
and the bonds also were under pressure, 
the first lien 344s doing several spectacu- 
lar nose dives. Trouble was anticipated. 
In our issue of February 27, of this 
year, the highly speculative character of 
the ALton stocks was mentioned; “every- 
thing forecasting ultimate receivership.” 








Laclede Gas Light 
Company 


Ref. & Ext. (now First) 
Mtge. Gold Bonds, due 1934 


Listed on 
New York Stock Exchange 


These bonds are secured 
by a direct first mortgage 
on all the property of the 
Company which does the 
entire gas business in the 
City of St. Louis. 


Price 95 and interest 
Yielding about 5.60% 


Complete circular on request 


Harris, Forbes & Co. 


Pine St., Cor. William 
New York 

















——ae 





Alton In Receiver’s Hands 


In our references of speculative bonds, 
the Atton 3%s have been described as 
such at all times, although the high rate 
of yield at prevailing prices early in the 
year suggested possible profit if held for 
a short period. 

Prior to the speculative rise of the 
stocks, under the influence of rumored 
acquisition of the road by other interests, 
our readers were warned of the possi- 
bilities of the stocks as long as the specu- 
lative material was operative, emphasis 
being laid upon the fact that such advance 
as might occur would be short-lived at 
best. 

It is interesting to note that, in the 
tentative consolidation plan suggested by 
the Interstate Commerce Commission, the 
ALTON was given to the “Frisco” and 
“Katy” lines. Union Paciric was not 
counted. Control of the ALton has been 
divided between the Union Paciric and 
the Rock IsLanp, the latter having ac- 
quired its share by compulsion and not 
by choice. 


The Situation 


Total indebtedness mentioned in the 
petition for the receivership was $14,000,- 
000. There was no estimate of assets. In 
connection with the development, Sias 
STRAWN, appointed by the court as at- 
torney for the road, said in part: 


“The Chicago & Alton Railroad Com- 
pany has for several years been unable to 
meet all of the interest on its 6 per cent 
general mortgage bonds, but the holders 
of these bonds have permitted the interest 
to remain unpaid in the hope that general 
railroad conditions would ultimately ad- 
just themselves in such a way as to re- 
store the property to an assured and rea- 
sonable prosperity. 


“Until the strike commenced April 1 
gross earnings of the Chicago & Alton 
were very good, but, like all railroads, it 
has been suffering from excessive and un- 
reasonable operating costs, both in wages 
and materials, especially fuel and steadily 
mounting tax burdens. The directors, 
however, have been hopeful that these 
conditions would soon approach more 
nearly to normal or would, in part, at 
least, be met by offsetting factors of a 
helpful character. But such excessive 
costs bear particularly heavy on short 
railroads with expensive terminals, such 
as the Alton, which operate a little more 
than 1,000 miles. 


“The receivership at the present time, 
however, was precipitated by the great 
falling off in earnings due to the coal 
strike and also to the further long con- 
tinued and extra expenses due to the 
shopmen’s strike. The company’s normal 


coal traffic is heavy, and practically all 
mines on its lines have been closed since 
April 1, thus entailing heavy loss in rev- 
enue, and at the same time it has been 
compelled to buy much of its fuel coal 
from Southern fields, which, with added 
freight charges paid foreign lines, cost it 








two or three times the former price. 
Through these concurring losses in rey- 
enue and unusual expenses the company 
has fallen behind, exhausted its current 


resources and is not able to continue 
operations without accumulating a large 
floating debt, which the directors did not 
feel justified to incur and probably could 
not have incurred.” 
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Copper Mine Resumes 

The Cananea, the largest mine in 
Sonora, has resumed operations accord- 
ing to dispatches received during the 
week. This great mine located at Cana- 
nea, Sonora, Mexica, has been closed for 
more than a year. It has resumed with 
two furnaces operating. More than $1,- 
000,000 was spent in improvements during 
the shut down. It is also reported that 
other mines in Sonora will soon resume 
operations. 
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Shows Gain 

An increase in passenger revenue was 
shown by the Brooklyn City Railroad 
Company, a subsidiary of the B. R. T., 
for last month over July, 1921. 

Last month’s revenue was $961,487, 
against $941,126 for July, 1921. The 
net corporate income showed a gain 


from $133,807 to $153,052. 
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“political securities.” As such, they 
are not susceptble of definite analysis. 
Bonds of American railroads, public 
utilities and industrial enterprises can be 
analyzed and definite conclusions can be 
reached as to their comparative safety 
and attractiveness. 
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Russian Gold to Come 


London bullion market circulars refer 
to a report that a large Swedish bank has 
applied to its Government for permission 
to export, in the form of bullion or for- 
eign coin, 20,000,000 crowns of gold, 
amounting to about $3,600,000. The ship- 
ment is not to be taken from the coun- 
try’s gold reserve, and is assumed to be 
bullion of Russian origin destined for 
New York. 


* & * 


Loan to Argentina 

The Argentine Government has re- 
ceived three new proposals from United 
States banking interests for loans of 
$50,000,000, $100,000,000 and $150,000,- 
000. It is declared that British bankers 
have also offered a loan, the amount of 
which was not made public. 

It is declared that the new offers com- 
ply with the conditions stipulated by the 
Government when recent proposals for a 
loan were rejected. 
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HE summer dullness is beginning to 
wain in the municipal market, Va- 


cationists, both trader and investor, 
are to be seen now and then having re- 
turned from their sojourn in the land of 
recuperation. There is a_ surprising 
amount of business being transacted 
quietly during these last dog days of Au- 
gust. Many salesmen are to be seen mak- 
ing their regular round of calls and what 
is more they are selling bonds. 

Some recent offerings which ordinarily 
would be considered slow moving have 
heen taken up with a demand that sur- 
prised even the underwriters. Forecast 
on this strong showing the concensus of 
opinion among dealers is that the coming 
fall will produce a market of a firm de- 
mand with steady prices. 


Government Financing 

Municipal bond dealers are wondering 
what turn government financing is going 
to take. There will be several billions 
of dollars which will be due next year, 
the first large amount being the block of 
Victory notes which falls due in May 
next. 

The fact that the federal government 
is going to enter the money market, even 
at such an advanced date, is not what is 
bothering bond men. It is the uncer- 
tainty as to just when the new financing 
will be announced, as to what the terms 
will be, ani the exact date when the 
Treasury Department will forecast its 
plans. Of course the government financ- 
ing will be in the nature of refunding 
operations, and no new money will be in- 
volved. It is the policy of the present 
administration to reduce rather than to in- 
crease the public debt. 
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The sum total of the municipal bond 
dealers’ opinion is that with definite an- 
nouncement of the policy or plan of the 
Treasury there will come an immediate 
strengthening of the general securities 
markets. 


Contemporary Comment 


Commenting upon the importance of 
federal financing considerations at this 
time, the Bond Buyer says: 


“What might easily become a real men- 
ace to the securities markets is the Fed- 
ral Bonus. Washington dispatches tell 
us that the bill will be passed shortly and 
may be expected to become a law over 
the President’s veto. If anyone thought 
this bill represented anything more than a 
gesture on the part of Congress made for 
its political effect, it would constitute a 
bear argument of serious proportions. 
But with the bill in its present form (no 
provision is made for raising the funds 
to pay the bonus) and the public grow- 
ing daily more antagonistic to the pro- 
posal, it is not, in the opinion of recog- 
nized bankers, having much effect on the 
market for Liberty or other bonds.” 
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Western Maryland Active 


Unusual activity developed early this 
week in the shares of Western Maryland, 
but the advance in price was only frac- 
tional, indicating that holders were not 
backward in accepting offers for their 
stock. It is rumored that a mid-Western 
line has been in the market for the pur- 
pose of quietly acquiring control but noth- 
ing definite in this connection has been 
ascertained. 
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‘Dependable 
Investment’’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 
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Quick Service 


N buying or selling bonds or in obtaining invest- 

ment information our more than 10,000 miles of 
private wire connecting the investment centres of 
the United States and Canada facilitate prompt and 
efficient service to investors. 


The National City Company 


Offices in Over Fifty Cities 
Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
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CarEsar the things which are Cagsar’s? 

Generally speaking, it is because most of 
us fail to understand the relations between 
Labor and wealth. And, until we do un- 
derstand them, American democracy, as 
well as democracy elsewhere, will fail of 
perfection, 

Mr. WALKER believes that wealth, 
which is accumulated surplus, is synony- 
mous with Enterprise. 

Take away the right to accumulate sur- 
plus, and life would be reduced to the 
monotony of a military drill. 

Take away Enterprise, and quite nat- 
urally all progress would cease. Russia 
is a striking example of the truth of that 


statement. 
* * 7 


ERE the great mass of people better 

able to appreciate and understand 
the usefulness of Capital—better able to 
appreciate the fundamentals of the eco- 
nomic system that regulates and makes 
the relations between Labor and Capital, 
then this would be a much better, safer, 
and happier world. 

* * * 


OME political economist has remarked 

that what you would have come out 
in the life of a nation must first be grafted 
into the homes and the schools. Guy 
EMERSON WALKER’s little book—and I 
would add another, Harttey WITHER’s 
work, The Case for Capitalism—should 
be in all homes where there are young 
men and young women making ready for 
the business of making their way in life, 
and in all high schools. 

The book is elementary in its simplicity. 
It is dynamic in its presentation of the 
fundamentals that are at the base of hu- 
man progress and civilization. 
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Instead of attempting, like so many 
anti-capitalism ranters, to pull down, 
without having anything in readiness to 
take the place of Capitalism, why not en- 
deavor to improve upon the present sys- 
tem which, it is admitted, has its defects? 
The latter are not due to any ills or evils 
in the system per se, but are due to abuses 
by those who seek to make improper use 
of the system, 

Mr. WALKER’s book, upon first glance, 
might be considered a brief against 
Labor. It is not that. It is an effort, 
which Labor leaders would do well to 
imitate, to teach those who labor the right 
and the wrong way to look upon Capital, 
and their relations to it. 

It is a constructive work. 

* * * 

ETTERMENT of individual condi- 

tions can come only by accelerating 
the production of wealth, according to 
Mr. WALKER. The issue is plain. Prog- 
ress or no progress? Civilization or no 
civilization? The exercise of choice as 
between those conditions should not be 
difficult. 

“The image or mark of the Caesars of 
Invention, of Transportation, of Business, 
is stamped upon every devise of the civili- 
zation we enjoy today.” See page 147, 
A Defense of Wealth. “Look at the 
things all about you by the use of which 
you live; whose image does it bear? 
Watr’s, or FIELp’s, or ROCKEFELLER’S, or 
CARNEGIE’S, or Epison’s, or ARMOUR’S, or 
a hundred other names that I might men- 
tion. Do you complain that these men 
have enabled you to produce more and to 
live better than your fathers, or your 
grandfathers, ever dreamed of producing 
or living?” 

Pay Caesar for that which you owe to 
CAESAR. 

What many Americans prize most in 
their democracy is not the efficiency it 
produces, but the kind of careless and un- 
restrained liberty which they associate 
with their own form of democracy. 


Americans can learn to prize a truer 
and better democracy, but they will have 
to build it first. And, before they can 
hope to build it, they must learn that 
without the freedom that makes it possible 


‘to accumulate surplus above consumption, 


which the economists call capital, democ- 
racy cannot live. 

The Things That Are Caesar’s or A 
Defense of Wealth is in its third edition. 
It should outstrip the best seller that ever 
was turned out by a publisher. It is the 
key to a new democracy, and a better kind 
of citizenship. 
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probability of a stock rearrangement, sug- 
gesting the possibility of two shares of 
new for one of old, with a $5 dividend 
basis. 
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* * * 


A feature of the public utility group 
was Manhattan Guaranty which sold 
above 54 as compared with a low of the 
previous week around 46, The strength 
of the stock was to be attributed to the 
confidence that has been growing regard- 
ing the ultimate success of the plan of 
adjustment for Interborough and Man- 
hattan. It is understood that deposits of 
Manhattan stock under the plan have in- 
creased recently to approximately 90 per 
cent of the total amount outstanding. 
Under the proposed readjustment actual 
dividend rental will be reduced tempor- 
arily, but accumulated dividends amount- 
ing to 7 per cent will be paid immediately 
in Interborough scrip which is payable in 
cash within a year. Claims of the Inter- 
borough and Manhattan on account of 
past expenditure for improvement, ex- 
tensions and additions are to be abandoned 
under the terms of the ‘plan of readjust- 
ment. 

* * * 
Utility Earnings 

Earnings reports of public utility 
companies of all classes, including elec- 
tric railways, which were probably 
hardest hit during the post-war period 
continues to show steady improvement, 
as compared with last year. Recent 
reports from surface car lines and gas 
and electric power companies attested 
to this fact, and to-day the report of 
aggregate earnings of 70 telephone com- 
panies for June and the six months” 
period bore further evidence of a like 
nature. June operating revenue of the 
70 telephone companies, as reported to 
the Interstate Commerce Commission 
in Washington totaled $49,392,362, an 
increase of $3,633,928, as compared with 
June of last year, while operating in- 
come totaled $10,836,605, an increase of 
$1,253,069. For the six months’ period, 
operating revenues aggregated $286,- 
969,196, an increase of $21,254,491, while 
operating income aggregated $61,966,- 
827, an increase of $7,558,469. 
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1906, and there is the strongest prob- 
lity of it bringing a much better figure 
now prevails whenever the accumu- 
| surplus is shared with the stock- 
iders, either in the form of extra cash 
lends or of stock dividends. 
he PULLMAN Co. has been rated as an 
pment enterprise. It is more than 
Today it virtually holds a monopoly 
the sleeping car business of our rail- 
is. There is not an important road 
h does not lease its sleeping cars from 
company, so that, in this rolling stock, 
is a never-ceasing source of income 
iring profits into its coffers. 
here have been times when important 
lroads, as, for instance, the Hill roads, 
ught they could save money by build- 
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their own sleeping cars. But they 
1 discovered that it would be much 
eaper to go back to the Putman Co., 
ich always was ready to supply as 
ny cars as were required. The roads 
t tried to operate their own cars could 
be certain how many they would need 
to build sleepers, takes as much 
ney as would be needed to construct a 
sion, 
n addition to controling the sleeping 
business, PULLMAN also is a big factor 
‘the construction of other railroad equip- 
ut, such as freight and passenger cars. 
s end of its business will grow more 
rtant now that Haskell, Barker 
is a part of PuLLMAN. 


he Haskell, Barker Co. was a successful 
cern, It had at its head an aggressive 
cutive in Epwarp F. Carry, who has 
ccome president of the Puttman Co. 
nd, with this dynamic force directing its 
‘iness career, the company has an asset 
it cannot be measured in dollars. Until 
assumed charge of the business the 
LLMAN Co. had been resting on its oars. 

e old management seemed to be con- 
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tented with the company’s past traditions, 
and felt supremely confident that its 
splendid earning capacity would continue. 

No business, however old it is, or no 
matter how large are its profits, can stand 
still. There always are new worlds to 
conquer, and Carry has set out to con- 
quer them, ; 

A feature of particular strength in 
PULLMAN’s financial structure is the ab- 
sence of funded debt. Few companies are 
in a similar position. Throughout the 
forty-eight years of its corporate career 
the company has been able to finance its 
development and growth out of earnings 
and stock sales. Nor has the Haskell- 
Barker Co. any funded debt. 


Looking at the company’s financial posi- 
tion from another viewpoint there is re- 
vealed another source of considerable 
strength, for considering the volume of 
business it does annually, the total capi- 
talization is extremely conservative. It is 
but $135,000,000, in which is absorbed the 
capital of the Haskell, Barker Co. 


Taking into account the gross volume 
of business done in 1921, in which is in- 
cluded the earnings of the Haskell con- 
cern, of $67,242,066, the capital engaged in 
the business is at the rate of $2 for every 
dollar of gross business done. 


This conservative capitalization ex- 
plains the secret of the PuttmMan Com- 
pany’s successful dividend record. 


The last annual report of the company 
shows -that of the $148,935,728 in cars and 
equipment the company has charged off 
for depreciation $64,778,687, or nearly 50 
per cent. It is reasonable to assume, con- 
sidering the workmanship put into a 
PuLLMAN sleeping car, that, if this equip- 
ment were all sold today, it would bring 
in considerably more than it is appraised 
at on the company’s books. 


From another source I learn that the 
wooden sleepers, which are operated on 
roads whose roadbeds could not stand the 
wear and tear of the heavier steel sleepers, 
are carried for only $2,000 a car, a figure 
very much under their real worth, 


The company is reported to have more 
than $40,000,000 cash on ‘hand for work- 
ing capital. The annual report would con- 
firm this statement, for in 1921, after de- 
ducting accounts payable and accrued 
dividends of $20,616,437, there was on 
hand in quick assets consisting of supplies, 
cash, securities bilis and accounts receiv- 
able of more than $33,000,000, and this 
sum in 1921 must have been considerably 
augmented. 

Looking backward over this record 
again, it is readily discernable why PuLL- 
MAN stock, around its current price, pre- 
sents an unusual business man’s invest- 
ment. Even were the days of extra cash 
dividends at an ehd, and stock dividends 
never authorized again, which seems al- 
most inconceivable considering the bright 
prospects ahead for the equipment com- 
panies, the yield from the stock is con- 
siderably above what capital can produce 
in the money market, and it is by this 
yard-stick a security must be measured. 





Every Year's a Big Year 
for Brookmire Subscribers 


During 1921 subscribers to 
the Brookmire’ Investment 
Service made an additional 
profit of over $79.50 per 
$1,000 bond on Brookmire 
Shift recommendations. 


You can make unusual profits 
this year by following Brook- 
mire buying, selling and 
shifting advices. 
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3rookmire Investment Bulle- 
tins. 
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Callable Bonds 


If you hold callable bonds selling 
around their redemption prices, we 
suggest that you write for our cir- 
cular containing a list of bonds 
which in our judgment, may be ad- 
vantageously substituted for bonds 
which are likely to be called in the 
near future. 


Write for Circular No. 1613 


Spencer Trask & Co. 


25 Broad Street, New York 
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highly satisfactory, and, after all is 
said about the situation in its 
broader aspects, one must return to the 
condition of the financial markets for the 
true barometer. Money is a vital in- 
fluence and a vital consideration. 
And monetary conditions could not be 
more encouraging than they are right 
now. 


Eastern bankers find that they have 
huge stores of funds with which to meet 
whatever requirements there may be. 
The western banks were able to get along 
so well without the aid of New York 
funds this year that the eastern banks find 
it necessary to scout for avenues in which 
their funds can find gainful employment. 

The one thing that remains, at this 
writing, to cloud the situation, and to 
raise what is either the substance or the 
shadow of obstruction to prosperity this 
fall, is the labor situation. 

Undoubtedly, inflation is here, call it 
secondary or by any name one might 
choose. 

Wage increases in the iron and steel 
industry, in branches of the coal industry, 
and other advances, already have caused 
increases in prices for commodities. Now 
comes the tariff, which apparently was 
constructed with a view to leaving no op- 
portunity for any particular industry to 
complain that it had not been accorded a 
sufficient amount of protection. 

All of these factors may make for an 
industrial boom. Just how long it can 
last is another question. It may be that 
the ultimate effect will be painful. 

* * * 


| Medicines: the Labor Day interlude, the 
securities markets may be roused 
into real activity, There have been days 
this week when the public was not very 
active in the purchase of securities. But, 
viewed broadly, recent developments in 
the stock and bond markets have proved 
the existence of a strong undertone and a 
gradually increasing public interest. 

There are tangible grounds for that 
being the logical condition. 

For example, reports from the different 
wholesale trades indicate that July was 
considerably better than a year ago. The 
New York Federal Reserve Bank finds 
that sales in July were much larger than 
in the same month of last year in eight 
of ten commodities reviewed. The shoe 
industry showed losses because of closing 
of several factories on account of labor 
troubles. 

It is significant that sales of machine 
tools showed a marked gain, which indi- 
cated greater activity in industrial plants. 

The department stores in July about 
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equaled last year’s sales. 
mally is a dull month for these stores, so 
the showing is not to be considered ad- 
verse. September should show a pro- 
nounced gain, which should continue 
through October. 


But July nor- 


The mail order houses reported a 20 
per cent gain in sales over the same month 
of last year, reflecting improvement in 
the farming communities. 

The chain stores reported a 12.9 per 
cent gain in July over the same month in 
1921. In some cases, the gain was due 
to the opening of new stores, but that 
does not apply to the five and ten-cent 
variety. 

es 


EMAND for steel has fallen off some- 

what because of the strike situation, 
but that was to have been expected and 
the drop is not sufficiently vital to be a 
cause for worry. From Pittsburgh comes 
the encouraging word that the iron and 
steel trade anticipate normal production 
in about a month, following the re- 
opening of coal mines owned by steel 
interests in that district. The mills have 
lately taken on more men and this week 
blast and open-hearth furnaces were to 
re-open. That is a sure sign in the steel 
industry. 

Notwithstanding the fact that the coal 
strike compelled the shutting down of 
production to about 60 per cent, earnings 
in the first two months of the third 
quarter, it is stated, were quite satisfac- 
tory. Losses largely were offset by in- 
creases in prices for steel. 

Current demand, it is stated, would 
permit the Unirep States Steet Cor- 
PORATION to operate its mills at capacity, 
but the shortage of coal and labor pre- 
vents. 
fall or at any time during the balance of 

All steel mills refuse to admit that there 
will be any surplus offerings of steel this 
the year, 

* * * 


O NE explanation of the recent strength 

of stocks, according to a Wall Street 
news agency, is the fact that New York 
banks have been switching from govern- 
ment obligations to “other securities.” 
The change in policy is attributed to the 
fact that bankers anticipate a good-sized 
business boom later on and are getting 
ready for it. 


New York bankers should be in touch 
with general conditions all over the coun- 
try and therefore should be in a position 
accurately to make forecasts as to prob- 
able future developments. 


(Please turn to page 321) 
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and the downtown sections of the city; 
and what were known as the SoutH SIDE 
Lines, which included the Chicago City 
Railway Company, the Calumet & South 
Chicago Railway, and the Southern Street 
Railway. 

Under the terms of the ordinance, the 
cross earnings of the properties were to 
vo into the hands of the Cuicaco SURFACE 
Lines. The latter were to pay operating 
expenses and a sum equal to 8 per cent 
f gross was to be put into a reserve for 
enewals and depreciation, that reserve to 
be distributed among the different com- 
panies according to their ordinance values. 
lhe balance remaining, the ordinance pro- 
vided, was to be distributed on the basis 

f sixty per cent to the CxHicaco RalIL- 
ways Company, and forty per cent to the 
SoutH Sime Lines. The net, or balance 
remaining after the deductions as above, 
vas to be divided among the companies 
on the basis of 5 per cent on their re- 
spective valuations, and the balance re- 
maining, was to be divided, fifty-five per 
cent to the City and the remainder te 
the companies. The preferential claim of 
the companies to their five per cent on 
valuations can be compared to the claim 
which the INTERBOROUGH has in its con- 
tract with the City of New York. 

In December of the same year, the com- 
panies accepted the ordinance provisions, 
and the operation of the surface lines 
unified control was made effective on 
February 1, 1914. 


Turned Down by Voters 

In 1918, a proposal was put to the 
voters of the City of Chicago under which 
there was contemplated the unification of 
the surface and elevated lines, under a 
single management, extensive construc- 
tion of subways, necessary financing, and 
the fixing of an initial return of 6.2 per 
cent on property investment. The issue, 
like other proposals, was made a political 
one and was flatly turned down by the 
taxpayers. The defeat of the program 
postponed needed improvements in serv- 
ice, and blocked the working out of finan- 
cial plans calculated for the strengthening 
of the several companies. 





Subsequently, the agitation on the part 
of civic authorities for municipal com- 
petition with the private companies grew 
apace. All sorts of plans and proposals, 
fanciful and otherwise, have been sug- 
gested. 

In November, 1920, the Illinois Public 
Utility Commission entered an order fix- 
ing the value of the CHicaco SURFACE 
Lines at $159,113,115. It also ordered 
that the companies were entitled to charge 
fares which would permit them to earn 
at least 7%4 per cent on the valuation. 
The eight-cent fare which had been put 
into effect in July of 1920, was made 
permanent, 


Reduction of Fares 

Not many weeks later, the new Illinois 
Commerce Commission handed down a 
ruling ordering immediate reduction of 
the fare to 5 cents. The companies ap- 
pealed to the courts against the ruling, 
and obtained a favorable ruling. In April 
of this year, the Commission handed down 
another reducing order, this time placing 
the fare at six cents. The companies im- 


“mediately appealed against that order, ob- 


taining a ruling from the court which up- 
held the claim of the companies that a 
six-cent fare would be confiscatory, and 
sustaining a seven-cent fare. 

In ordering a six-cent fare, the Illinois 
Commerce Commission stated that it had 
found the companies to be inefficiently 
managed and operated. It assumed the 
somewhat interesting position that, were 
the companies compelled to charge low 
fares, they also would be compelled to 
operate their lines on a more efficient and 
satisfactory basis. 

It is an established and well recognized 
principle that the service rendered by a 
public utility shall be adequate, which 
word covers a multitude of considera- 
tions. 

It, therefore, would seem logical that, 
in order that the service should be ade- 
quate, the charges for services must be 
adequate. Otherwise service must suffer. 

The Illinois Commerce Commission ap- 


- parently has different ideas on the sub- 


(Please turn to page 318) 














Woolworth and 
Kresge 


Two Leading 
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Circular H-176. 
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First Mortgage 
6% Bonds 


Noncallable 
until 1936 


Due 
1951 


Secured by direct first mortgage on 
all property of New York & Rich- 
mond Gas Co., which has served 
one of the boroughs of New York 
City for over 66 years. 


Net earnings for the year ended 
April 30, 1922, over 2% times bond 
intérest requirements, 


Price 97% and accrued 
interest 


Write for Circular 
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Income Statement 
(Non-Partnership Account) Years Ended January 31 
: 1922 1921 1919 1917 
Company’s portion vesecseereseecereeeneee 1,925,809 $1,147,816 $ 308,747 $1,447,740 
TOUR GU WI cites seecncieceeeneneece 4,615,862 4,580,658 4,501,961 4,319,783 
Interest, bank balances ........................ 117,025 72,115 31,146 66,960 
Oe ne 78,428 73,538 + 78,778 123,886 
PP I OL LT $6,337,124 $5,874,127 $4,920,632 $5,958,369 
SEAR te Sh, 4,848,619 4,868,431 4,822,120 4,776,786 
BROMUS IO iceccssecincecscesechcbedinerrnei 250,000 50,000 250,000 250,000 
Comp. GUBGRDE,: COC. cccnccininccncnns 173559 292,109 222,528 153,568 
i 
i= erence: $1,065,405 $ 463,587 $ 374,016 $ 778,015 
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One of the simplest and clearest 
little books on investment is 
our “Common Sense in_ Invest- 
ing Money.” It explains the 
fundamentals of securities and 
will help you to safeguard your- 
self against loss, 


Write for it today 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 


40 Years Without Loss to Any Investor 


Copyright 1922, 8. W. S. & Co. 


NEW YORK 
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cular F-17. 


CLARENCE HODSON & CO., Inc. 
Est. 1893 135 Broadway, N. Y. 








owe 


= Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
310 Ford Bidg. Detroit, Mich. 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 





























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 























WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 

Baltimore Stock Exchange 
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THE WEEK IN BONDS 





Bonds Turn Strong With Stocks 
NE of the features of the bond market of the week was the sharp recovery in 
French government and municipal issues around midweek, which together with 
the strength in the stock market give bonds a more positive tone as a whole. 


A contrary feature in the railroad bond list was the action of Chicago & Alton’s 


/ 
3u. 


These bonds which had been selling off slowly in sympathy with the course of 


the stock receded sharply on the eve of announcement of a receivership for the 


company. 


Public utility bonds continue to display remarkable strength and there is growing 


interest in the low-priced railroad group. 


It is worthy of special note that the 
forward movement in the low-priced or 
so-called speculative bonds has not pro- 
gressed in step with the balance of the 
railroad list. A partial contrast, however, 
is found in Frisco adjustment and income 
bonds, which are considerably above the 
high levels of 1917. There is a wide con- 
fidence of the ability of this road to 
steadily develop an attractive earning 
power as the corporate structure was sub- 
stantially strengthened in the reorganiza- 
tion a few years ago, and it is only now 
that the company has been able to record 
anything particularly tangible in the way 
of a demonstration of the favorable ef- 
fects of that reorganization. Other low- 
priced bonds which have been under a 
cloud for some time are those of St. Paul, 
which recently have been very active as 
a result of the improved sentiment re- 
garding the future earning power of the 
property. 


Look for Sensations 


There does not seem to be any doubt 
but what in the next few months the low- 
priced railroad bond list will provide sen- 
sations, Beyond a question there are nu- 
merous opportunities for very satisfactory 
profit from price accretion. 


Although the French maintain their 
stubborn attitude in the matter of general 
reparations, thereby impeding progress in 
the economic readjustment of Europe, 
there is no doubt about the improvement 
which is going on in French finances and 
French trade. This probably accounts for 
the fact that French City 6s gained more 
than 3 points on good buying around mid- 
week, and that the French Republic 7%s 
also have been displaying an inclination 
to move forward easily. 


So far as local traction bonds are con- 
cerned, interest has centered in the Inter- 
borough 5s and in the Interborough 
Metropolitan 4% per cent certificates. 
These bonds have been attracting favor- 
able attention because of the feeling that 
it is only a question of a short time before 
the plan for readjustment of these two 
properties will be put into effect. 

The declaration of a dividend of 334 
per cent on the income 5s, of Third Ave- 
nue on Tuesday, making the total for the 
year 5 per cent, was in line with predic- 
tion offered in these columns a week pre- 
vious, and recalls the substantially im- 
proved earnings position of the company 
and justifies our favorable recommendation 
of Third Avenue’s Income 5s. At the 
closing price subsequent to the announce- 
ment of dividend action, the bonds offered 
a direct yield of almost 7% per cent. 


Following Stocks 

Chile Copper convertible 7s have been 
quite strong recently in sympathy with 
the upward tendency of the stock into 
which they are converted. Chile as a 
low-cost producer occupies a favorable 
strategic position and the attractiveness of 
the convertible 7s, therefore, is obvious. 


Local bankers were quite concerned 
this week regarding the results of the 
jamming through in the Senate of the 
Soldiers’ Bonus Bill. In fact, the bankers 
are quite “touchy” on the subject. The 
financial district was not surprised when 
the Bill was passed, but expects PRESIDENT 
HARDING to veto it, and does not believe 
that Congress will go to the extent of 
overriding the presidential veto. 

Bond men anticipate much larger ac- 
tivity following Labor Day, as well as a 
large amount of new offerings. 
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THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB UTILITIES 





Stocks Turn From Irregular to Strong 


week just closed. Traders appeared to be nonplussed under the shadow of con- 


G we degree of nervousness characterized the trading in the early part of the 


flicting reports anent the strike situation and its probable effects upon business. 
But, as the week advanced, sentiment changed. There was a demonstration after 
the midweek of strength and buoyancy in both industrial and railroad shares, indica- 
ting a return of calmer judgment and more definite confidence generally in business 


and industry. 


Just before the week end, there was some slowing up in trading, but there was 


nothing in the way of reversal of sentiment. 
gained friends by its attempted disturbance of the giver of its daily bread. 


One thing is certain, labor has not 
Impatience 


on the part of the general public with utterances of strike leaders'is growing more 


pronounced, 


The locking up of Chicago & Alton in 
a receivership did not come altogether as 
a surprise, The road’s statistical posi- 
tion has not been indicative of any great 
ability to overcome obstacles. It is in- 
teresting, however, to inquire, if this 
rather belated fall of a small railroad is 
me of the receiverships to which refer- 
ence was so solemnly made last fall by 
an executive of one of the country’s lead- 
ing transportation systems. Surely, what 
has happened in the case of the Alton pro- 
vides little chance for that gentleman to 
remark “I told you so.” 


One thing is certain, and the rest is 
subterfuge and of no import—the rail- 
roads, once the strikes are out of the 
way, will be called upon to handle a vol- 
ume of traffic which will either match or, 
perhaps, outstrip the record. Railroad se- 
urities, with very few exceptions, are in 
a most attractive speculative position. It 
s not to be anticipated that the carriers 
will experience any difficulty in establish- 
ng good earnings records, or that they 
vill suffer because of inability to make 
substantial profits as a result of the 
ireight rate reductions of last July. 

The way ahead, looking far enough 
head, is clear for the country’s railroads, 
ind that means that the securities of the 
arriers are due for big advances. The 
atient will be rewarded. 


Although there has been marked buoy- 
ncy in industrial specialties recently, the 
lvances sustained have not been beyond 
reason in most instances. 

The strategic position of public utility 
tocks also is one which should be a 
source of encouragement. 

The manner in which stocks occasion- 
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Labor leaders should take heed, lest their power be shorne. 


ally, this week, have responded to tempor- 
ary adverse influences, which proved most 
ephemeral ultimately, suggests inherent 
strength in the stock market as a whole. 

Thursday’s statement of July’s oil pro- 
duction and consumption was received as 
constructive material and helped to 
strengthen most of the oil stocks. Readers, 
in this connection, are referred to our re- 
cent discussion of the status of the oil 
industry and stocks. Notations in the 
table accompanying that article bearing 
on specific stocks are quite pertinent as 
excess production appears checked, there- 
by making the position of several oil 
securities stronger from the trade stand- 
point, 

Mexican Pete’s spurt of Thursday was 
more characteristically spectacular than 
significant. 

Equipments occupy a rather interesting 


‘ position, with some room remaining for 


further later gains. 

Nervous selling of cheap rails which 
developed late Thursday was not sur- 
prising: In many instances, however, it 
served to open up some favorable oppor- 
tunities for purchase. Because the Alton 
has fallen by the wayside does not mean 
that the low-priced rails, as a group, 
should be disregarded for speculative 
purchase. 

Minneapolis & St. Louis sold off be- 
cause the road continues to demonstrate 
discouraging earnings. Western Mary- 
land, usually inactive, has had a fair rise 
and sales, to take profits by those who 
believed the time opportune, were inci- 
dents of no significance outside of the 
stock itself. 

Bank statements in the main this week 
were without pronounced features. 
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KIDDER, PEABODY & CO. 
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Public Utilities in Growing 
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Their Securities Offered to 


Investors 
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Suite No. 1500 
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Stone,Prosser& Daty 
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U. S. and CANADIAN 


Municipal Bonds 


To Net from 4% to 6% 


Brandon, Gordon and Waddell 
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ject, but it is difficult to understand how 
it can proceed contrary to accepted funda- 
mental principles without engaging con- 
sequences of a very serious nature. 

But such are the vicissitudes when 
politics intervenes. 

However, with the backing of the United 
States Courts, the CHicaco SuRFACE 
LINES are permitted to charge fares that 
are adequate. The latter is assumed by 
the showing that, with seven-cent fares, 
the companies can make money, provided 
of course politics again do not interfere 
and add complications in the shape of dis- 
proportionate wage schedules. 

Last year’s earnings by the company 
{see table herewith) were entirely satis- 
factory. Now, if the company can or is 
permitted to keep its wage scale in the 
proper proportion or ratio to fares, as it 
was able to do last year, the outlook is 
bright. The courts have upheld the com- 
pany against the attempts of the public 
authorities to handicap the railways. 

Experimenting with fares, by public 
service commissions and city authorities 
cannot work to the advantage of either 
the public or of the operators of the rail- 
ways. To date, it seems that the Chicago 
Surface Lines have obtained surcease from 
that direction. The courts have made 
clear that there are certain fundamentals 
which must be considered in determining 
what constitutes a fair return on the 


value of property investment. It will be 
useless for the Illinois Commerce Com- 
mission to attempt to set up new and 


unsound methods of such determination. 


Franchises Expire 


Existing franchises of the Surface Lines 
expire in 1927—five years from the pres- 
ent time. Unless something is done be- 
fore that time to straighten out the tangles 
that remain, the City of Chicago will have 
the following problem on its hands: 


1. It will have to decide whether or 
not to extend the franchise of the Surface 
Lines; 

2. It will have to decide as between 
outright purchase or acquisition of the 
lines by the city, for operation as a mu- 
nicipal undertaking, and enabling some 
other company or companies to purchase 
the lines from present holders and op- 
erators; 

3. It can allow the situation to go on 
as at present, adding to the complications 
already noted by the construction of com- 
peting municipal lines; lines which will 
run in competition with lines in which the 
City of Chicago already has a partnership 
interest. 

In suggesting the possibility of SAMUEL 
INsULL taking the situation in hand, those 
who have given rise to the rumor doubt- 
less have in mind the necessity of early 
decision in order that it may be possible 
to arrange the financing, 
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THE, POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


Farm Mortgages are bought for income. 
surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


The large life in- 








terms, of new construction and needed im- 
provements in service. Certainly there 
must be something done about establishing 
a real foundation ror the offering of 
securities, should such offering be decided 
upon. 

A final order was returned by the IIli- 
nois Public Utilities Commission in No- 
vember of 1920 which put the value of 
the existing properties, as I already have 
stated, at more than 159 million dollars. 
That valuation was fixed as the basis for 
placing the fair return on property invest- 
ment at 7%4 per cent. Nothing formal has 
been done since then to lower that rate of 
return, although monetary market condi- 
tions may cause the rate to be lowered 
later on. The rate is not a fixed one, but 
is supposed to be governed by the status 
of interest rates. 


I do not believe that the Illinois au- 
thorities would reduce the rate of return 
below 6 per cent, so that the outlook in 
that respect does not seem to be dis- 
couraging; rather, the contrary. 


Outlook Is Good 


I would say that, in view of the support 
given to the Cuicaco SurFACE LINEs by 
the courts in the matter of fares, and in 
view of the improving tendency of earn- 
ings, the outlook for all securities of the 
Surface Lines is good. Naturally, the 
final determination of policy regarding 
disposal of the problem that will confront 
the city in 1927 will have something to do 
with the situation. 


If it is decided to extend the franchises 
of the companies, the terms of such ex- 
tension will be interesting items to look 
forward to. If extension is granted, there 
will be the necessity of financing. I have 
covered that phase in my first instalment, 
so will not repeat. 

There are five bond issues of CHIcAGo 
Rattways—the first 5s, due 1927, upon 
which interest seems fairly well protected 
and behind which there is a substantial 
equity, which places them in a rather 
favorable position speculatively; the con- 
solidated 5s, which are in two series and 
which possess a smaller factor of safety 





7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
36 S. State Street Chicago, Tl. 
A eMC 





than the first 5s; the purchase money 5s; 
and the adjustment 4s, whose interest is 
paid only. when earned. Interest may be 
paid this year, provided earnings continue 
as indicated so far. 

The series B of the consolidated 5s ap- 
pear to be rather interesting from the 
speculative standpoint, but the yield being 
high at current prices, they must be re- 
garded only as speculative. 


eA 
= Trend of Business = 
: (Concluded from Page 301) =) 
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0798 a week ago.— 

Belgium Francs—Off at .0735% against 
074914 a week ago. 

Italian Lire—Off at .0441 against .0447) 
a week ago.— 

German Marks—New low at .0005 against 
.000634 a week ago.— 


Money and Banking 

Call money renewals at 334% against 
514% to 5% in the corresponding week 
of 1921.+ 

Commercial paper ranged from 4% to 
44% against 534% to 6%4% in the cor- 
responding week of 1921.+ 

Time money ranged from 4%4% to 4% 
against 6% to 534% in the correspond- 
ing week of 1921.+ 

Federal Reserve—Ratio of reserves to 
liabilities 79.8 against 80.2 in the pre- 
vious week and 66.5 in the correspond- 
ing period of 1921.— 

Bank of England—Unchanged at 3%. 
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Iowa Loans 
By C. M. Harger 


field, one is impressed by the high 

development to which this coun- 
try is coming. Each year sees the farms 
better kept, better improved and the 
farmers themselves placing their busi- 
ness on a higher plane. The ragged, 
run-down farm house or yard is the 
exception; the slovenly field is rare; the 
conditions of the farmer’s family are 
approaching those of the dwellers in the 
towns and villages. Practically every 
farmer has a motor car, many of them 
have two; tractors are doing the work 
of horses easier and cheaper. This is 
particularly a statement of Iowa, the 
premier farm state of the nation. It is 
not that the farmsteads have become 
palatial estates but there is a well-kept 
appearance about them that tells of 
prosperity and satisfaction. 

Yet Iowa borrows a vast amount of 
money, the most of any farm state. Its 
land values have seen dizzy ups and 
downs—mostly ups, though just now 
sales are on a more moderate scale than 
two years ago—and have furnished a 
most satisfactory basis for the loans 
made by the millions of dollars by in- 
surance companies and private inves- 
tors. The state ranks highest in the 
amount of loans shown by the census 
and at the top with insurance com- 
panies that make a specialty of thus 
investing their surplus. The farming 
interests have been cared for by the 
efforts of the banks and the War 
Finance corporation. The head of the 
latter was told last fall that 200 banks 
would suspend if they did not have as- 
sistance. Over $20,000,000 was placed 
in that state and the banks have been 
set on their feet, very few suspensions 
occurring. This was because of the 
“frozen loans” that prevented the banks 
from maintaining their surplus when de- 
posits were shrinking. The loaning 
agencies had something of the same ex- 
perience in such instances, as when valu- 
ations were made too high when the 
loan was negotiated. Some companies 
held their appraisement to $75 an acre, 
even when the selling price went to 
$300 and $400 and are safe; others were 
more expansive and now wish they had 
been more conservative. Yet such is 
the recuperative power of Iowa that it 
promises to return to normal conditions 
with less difficulty than some states 
that have had less inflation of land 
values. This year the corn crop is most 
promising and the farmers are regain- 
ing their courage. 
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[seit coe is over the farm loan 


One incident reported is of a large 
estate of Chicago that has carried a 
million dollars in Iowa farm loans and 
is changing its investments to land bank 
bonds to escape the high brackets of 
the income tax. This affects large in- 
vestors but has little effect on the 
smaller concerns or on the insurance 
companies which have maintained their 
long lead in this state. Some of the 
buyers of farms at high prices with 
small payments down and mortgages 
back to the former owners are going to 
lose their investment, if they have not 
already. This is not fundamentally un- 
sound; it simply means that the original 
owner will have his land back plus the 
payment on account. 

This process will help simplify the 
situation. Probably it accounts in part 
for the census report of an average 
mortgage debt on farms encumbered of 
over $9,000. These mortgages given in 
connection with purchases are not 
based on the appraised value, but on the 
belief of the original owner that the 
buyer can pay out. On the whole, there 
is a much better feeling in the farm 
country of Iowa than a year ago, when 
I made a trip through the state. The 
process of readjustment has some way 
yet to go, but it is making a good start 
and the farm loan field is strengthened 
by the confidence of the producers in 
their ultimate liquidation of outstanding 
obligations. 

——— 9 —————— 


Tax Receipts Drop 
Government tax receipts for July fell 
off more than $46,000,000, as compared 
with the same month last year, accord- 
ing to the statement of classified collec- 
tions issued by the International Rev- 
enue Bureau. For the month tax col- 
lections totaled $106,886,779, as against 

$153,343,217 during July, 1921. 


Income and profits taxes amounting 
to $29,743,000 during the month showed 
a decrease of $9,848,000 compared with 
July a year ago, while estate taxes ag- 
gregating $4,071,000 declined to $10,- 
275,000. Taxes on distilled spirits ag- 
gregating $2,684,000 for the month de- 
clined $2,811,000, against July, 1921. 
Miscellaneous taxes, such as transpor- 
tation and amusements amounting to 
$43,443,000 fell off $27,177,000, while to- 
bacco taxes aggregating $26,080,000 re- 
flected an increase of $3,772,000, as 
against the same month last year. 


—" 
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Not Losing Sleep 

Rumors of oil having been found in 
Pleasantville, N. Y., are commented 
upon in the New York Times as fol- 
lows: “If there is any oil in the vicinity 
of Pocantico Hills, John D. Rockefeller 
isn’t losing any sleep over it,” an offi- 
cial on his estate said this afternoon. 
“That story about oil being found on a 
farm in Pleasantville is old. Nobody is 
excited and no one is crazy enough to 
think of drilling any wells.” 
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IsLAND, now selling around 85. When 
that stock is selling on a basis to yield 
5 per cent on the investment, it will be 
quoted at 120. In other words, an ad- 
vance in price to adjust the quotation in 
line with prevailing money rates as nearly 
as possible, would return to the investor 
who purchased at 85, a profit of 35 full 
points. 

The investor can figure out for himself 
the possibilities for profit in price appre- 
ciation for different railroad stocks. 

The Stock Exchange house referred to 
above, recommends the purchase of only 
the investment bonds and stocks at the 
present time. That kind of purchasing 
of course can be commended, provided 
only that the investor is satisfied with a 
comparatively low income yield, and small 
possibilities so far as possible price appre- 
ciation is concerned. 

But why should the investor tie up his 
funds in securities that already are selling 
on a basis to return close to five per cent, 
when such opportunities as that which I 
have pointed out are available and with a 
small risk? 

* * * 


Rail Strike Costs 


That the walkout of maintenance of 
way workers has proved costly to the 
railroads is borne out by an estimate 
made in responsible railroad 
recently as to earnings 


circles 
during July. 
That estimate places net income of all 
the class 1 roads throughout the coun- 
try at $35,000,000 during the month, as 
compared with $76,470,000 in June. 

The falling off of 50 per cent in net 
it is stated, was due entirely to strike 
charges, including wages, food costs, 
etc. While the lower freight rates 
were effective during the month, it “is 
generally believed that they were offset 
by the increased shipments of merchan- 
dise, commodities, etc., and that, there- 
gross income should show slight 
change for the month. 


fore, 


* * * 


Settles With Clerks 

Clerks and station employes on the 
El Paso & Southwestern Railroad and 
clerks on the Chicago, Milwaukee & 
St. Paul Railroad have effected settle- 
ments with the managements on the 
questions of wages and working condi- 
tions, it was announced at the Brother- 
hood of Railway and Steamship Clerks, 
Station and Express Employes. 

The settlement on the El Paso & 
Southwestern Railroad, according to the 
statement issued at clerks’ headquar- 
ters, affects 1,200 clerks and station em- 
ployes, who have been granted an in- 
crease of from 3 to 4 cents an hour, 
which restores the former wage scale 
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in effect before the decision of June 30, 
1922, of the Railroad Labor Board cut- 
ting the clerks and station employes’ 
wages. 

Vacation and sick leaves and Satur- 
day half holiday were restored to the 
men under the settlement, it was said. 


The 7,500 clerks on the Chicago, Mil- 
waukee & St. Paul Railroad accepted a 
reduction in wages, but obtained vaca- 


tion and sick leave pay and a Saturday 
half holiday. 


* * * 


Report Larger Gross 

Now that actual figures are available in 
larger volume as to the earnings of the 
carriers in the month of July, one is able 
to form something like a definite con- 
clusion regarding the position of the aver- 
age rail stock. The showing of earnings 
for the single month is much better than 
most people expected, in view of the cut 
in freight rates which occurred on the 
first of that month. Of forty leading car- 
riers sixteen reported a larger gross than 
in the corresponding month of last year, 
and in net nineteen were ahead of last 
year and others close to the 1921 figures. 

The inference at this writing is that 
the railroad crisis has been passed and 
intimation from our Washington cor- 
respondent leads to the conclusion that 
the government has pretty well abandoned 
all thought of taking over the railroad 
lines as an emergency measure. Such an 
official view of the improvement in the 
labor situation is enough to relieve anxi- 
ety among investors who have been at all 
dubious regarding the outlook for rail- 
road securities. This department has em- 
phasized its confidence in the outcome and 
trusts that its readers have followed ad- 
vice in these columns and have not been 
stampeded into sale of their securities. 


* * * 


B. & O. Shops Filling 
DANIEL WILLARD, president of the 
Baltimore & Ohio Railway, who is on a 
trip of inspection over the company’s lines, 
declared before leaving the city that he 
knew of no further steps to be taken to- 
ward a settlement of the shopmen’s strike. 


He said that the B. & O. now had 60 
per cent of its normal shop force working. 
This was not entirely satisfactory, of 
course, he said, but every effort was being 
made by the company to recruit a com- 


plete force since efforts for conciliation 
had failed. 


Mr. Wrrarp also stated that the rail- 
road managements were determined to 
adhere to their promises to loyal em- 
ployees who did not strike and new men 
hired since the strike began. 
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substantial reductions in its annual fuel 
costs, which is important. The engines 
on the western end of the road are oi! 
burners, and any large saving in fuel bills 
of necessity must make for favorable 
change in the net returns from operations. 

In the past ten years, NORTHWESTERN 
has been making splendid progress in 
building up its gross operating revenues. 
In 1912, gross totaled less than $74,000,000. 
In 1920, gross totaled $165,692,399. 


Statistics Incomplete 

NorTHWESTERN’S traffic statistics are not 
as complete as those furnished by many 
other roads, but enough is to be gleaned 
therefrom to be convincing as to the char- 
acter of management. In 1916, traffic 
density was less than a million tons. In 
1920, it stood at 1,151,986 tons. The aver- 
age distance per ton carried, in miles, or, 
the length of haul, in 1916 was 144.66 
miles. In 1920, it was 158.59 miles. 
Revenue per train mile in 1916 was $3.28, 
as compared with $5.23 for 1920. In the 
latter year the average train load was 
452.66, and in 1916 it was 424.08 tons. 

For the reasons set forth, I would rate 
the stocks of NoRTHWESTERN as attractive 
from both the speculative and the invest- 
ment point of view. Regarding my one 
objection, namely, the fact that the com- 
pany strategically is hampered somewhat 
by being in a so-called transportation 
pocket, it may be pointed out that time 
may prove corrective in that respect. | 
have drawn attention to the traffic ar- 
rangement which the company has with 
Union Pacific, by which means it obtains 
its Pacific Coast outlet. 


Tendency to Consolidate 

The present tendency is toward railroad 
consolidation. In fact, the Transporta- 
tion Act of 1920 lays particular stress 
upon that subject. In its tentative sug- 
gestion for consolidation, the Interstate 
Commission places NorTHWESTERN in a 
group in which Union Pacific is the other 
important unit. Such a_ consolidation 
would give to our national transportation 
machine a strong factor, possessed of a 
large earning power, and of a most at- 
tractive strategic position with reference 
to ability to draw large and remunerative 
revenues. 

As I say, time will permit of correction 
of the present shortcoming. So, by and 
large, the present or prospective holder of 
the stocks of the Cuicaco & NorTHWEST- 
ERN has something to look forward to with 
every assurance of substantial profit, with 
the possibility of extraordinary profit for 
the long pull. 

—_————_9—_—_—— 
When one event follows another, 
men fix on the first as cause of the sec- 
ond. Chickens have gone to roost in the 
middle of the day during an eclipse for 


the same reason.,. 
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According to compilations published 
this week, New York banks, from Decem- 
ber 28, 1921, to August 9, 1922, increased 
their holdings of United States bonds 
from $315,821,000 to $492,727,000. In the 
week ended August 16, they reduced their 
holdings of government obligations by 
nearly $17,000,000, and increased their 
holdings of other bonds, stocks and securi- 
ties by $19,490,000. 

2.6 

HUTDOWN of the Forp plants, re- 

grettable though it may be, is not to 
be looked upon as the forerunner of dras- 
tic similar action in the automobile or 
other industries, according to responses 
to inquiries made following the action of 
the Detroit automobile man. 

According to best information, the coal 
shortage is not likely to have a serious 
effect upon other manufacturers of auto- 
mobiles. Motor manufacturers as a gen- 
eral rule have expressed themselves as 
having little fear of being compelled to 
shut down their plants because of lack of 
coal. A large number of companies re- 
port that they have from sixty to ninety 
days’ supply on hand. 

Certainly, industry in general does not 
contemplate following in Forp’s footsteps, 
according to a survey made of the situa- 
tion by the UnitTep Press Association. 
Many plants doubtlessly will curtail their 
operations for the time being, and several 
already have done so. According to the 
United Press survey, Chicago packers are 
using oil for 60 per cent of their opera- 
tions. Lack of coal would mean entire 
operations with oil for fuel, according to 
ARMOUR & CoMPANY. 

There has been a slight curtailment of 
subway service in New York, but indus- 
try is not suffering much, owing to influx 
of imported English coal. 

Industrial leaders at Cincinnati and .I[n- 
dianapolis claim they have sufficient coal 
to guarantee operation. 

Manufacturing plants in Milwaukee see 
no immediate prospect of shut-down or 
curtailment. 

From Harrisburg, Pa., comes report 
that the steel industry there is curtailed 
not only because of coal shortage but also 
by the railroad strike. Production of 
steel mills near there has dropped from 
70 to 50 per cent within a few days. 
Since oil is being used in many cases, there 
is no immediate prospect of following 
Forp., 

Other than Forp plants, there will be no 
shut-down and very little curtailment in 
Houston, Texas. Oklahoma City, the 
Principal industry of which .is packing, 
reports plenty of coal and oil to continue 
full operations, 


Ratston Steer: Car Co., one of the 


largest plants in Columbus, announced no 
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shutdown is in sight as 60 days’ coal sup- 
ply is on hand. Other plants there are in 
similar circumstances. 

Kansas City, another packing center, is 
operating on a slightly curtailed basis. 
SimpLEx Co., however, which makes run- 
ning boards for Forps has laid off half 
its men anticipating the difficulties ahead. 


TUOMAS 


Gerard Swope 
(Concluded from Page 297) 
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when newer and bigger expansion is 
in the making. He tells me that he 
believes the real opportunity of his in- 
dustry is its chance to make really pro- 
gressive the extension of the uses of .elec- 
tricity everywhere. 

Ear. E. WHITEHORNE, writing in Elec- 
trical Merchandising, says: 

“The electrical industry is passing 
steadily out of its era of engineering pre- 
dominance into its commercial era and 
its greater opportunity for universal 
service, with the elements of engineering 
and commercial work more definitely co- 
related in the common purpose. The 
General Electric Company by the election 
of Mr. Swope as its president has given 
recognition to this fact officially, and it 
should be a matter of encouragement to 
all electrical men. A period of great com- 
mercial expansion is ahead and it is good 
to have such a great commercial genius 
at the head of our biggest electrical or- 
ganization. He may be expected to exert 
a constructive influence toward the har- 
monizing of some of the conflicting in- 
terests and policies of our big and little 
manufacturers, that we may weave the 
cross-threads of our industry into a 
closer, smoother fabric.” 
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Empire to Buy Planet Co. 

The Empire Gas & Fuel Company of 
Maine, a subsidiary of the Cities Serv- 
ice Company, has contracted to pur- 
chase the holdings of the Planet Pe- 
troleum Company in northern Texas, 
it was announced by Henry L. Doherty 
& Company. The Planet Company 
properties include a group of leases ag- 
gregating several hundred acres which 
are described as having a daily produc- 
tion of more than 5,000 barrels of crude 
oil. 

a, on 
Beadon Loses First Round 

It did not require an extended hearing 
of the criminal libel proceedings brought 
by BEApon against H. J. KENNER, man- 
ager of the Betrer Business BureEAu, 61 
Broadway, for the plaintiff to find out 
that he had received a solar plexis blow 
so far as prosecuting the Bureau upon a 
criminal charge. The evidence so far 
produced at this hearing would indicate 
to the average person that if Mr. Beapon 
further prosecutes his civil libel suit 
against the Bureau he will be count- 
ed out in this action, as he was in his 
criminal libel suit. 
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DIVIDENDS 











American Telephone & Telegraph Co. 


132nd Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, October 16, 1922, to stock- 
holders of record at the close of business 
on Wednesday, September 20, 1922. 


H. BLAIR-SMITH, Treasurer. 








E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., Aug. 21, 1922. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company, payable September 15, 1922, 
to stockholders of record at close of business 
on September 5, 1922; also dividend of 1%% 
on the Debenture Stock of this Company, pay- 
able October 25, 1922, to stockholders of rec- 
ord at close of business on October 10, 1922. 


M. D. FISHER, Asst. Secretary. 





Swift & Company 


Union Stock Yards, 


Dividend No. 147 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1922, to stockholders of 
record, September 9, 1922, as shown on the 
books of the Company. 

C. A. PEACOCK, Secretary 
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New Issue Approved 


Stockholders of the Car LIGHTING AND 
Power Company have approved the pro- 
posal of directors to issue 40,000 shares 
of new preferred stock with a par value 
of $25 a share. The proceeds will be 
used for expansion purposes. The com- 
pany recently started construction of 
plants to manufacture ice on a large 
scale. In addition plans have been ap- 
proved for improving small units to- 
gether with the establishment of a mar- 
keting organization. 


* * * 


Waterman Trust Officer 

The CHEemicaL NATIONAL BANK of New 
York has announced the appointment of 
ERNEST J. WATERMAN as trust officer, 
succeeding Edwin Gibbs, who resigned 
to become associated with Lehman 
Brothers. Stephen L. Jenkinson was 
named assistant trust officer. 


Mr. WATERMAN formerly was assist- 
ant trust officer of the Chemical Bank, 
and served as trust officer of the Cit- 
izens’ National Bank before that bank 
was consolidated with the Chemical. 
The trust department of the Chemical 
National Bank was created in Septem- 
ber, 1919. 


* * ® 


Byllesby Receives Medal 


Presentation of the United States Dis- 
tinguished Service medal was made Au- 
gust 21 to Colonel H. M. Bytiessy, of H. 
M. Byllesby and Company by Major Gen- 
eral Grorce Bett, Jr., commanding the 
Sixth Corps Area, at the Chicago Club. 
The award was made upon recommenda- 
tion of Major General JoHN Buppze, in 
the presence of Brigadier General GrorcE 
H. Harries, Colonel Frank E, CALpwELi 
and Colonel Manus McCuosxey. The 
citation reads as follows: 


“Henry M. By .iessy, then Lieutenant 
Colonel, Signal Corps. For exceptionally 
meritorious and distinguished services. 
As General Purchasing Agent for the 
American Expeditionary Forces at Base 
Section No. 3, in Great Britain from May 
to December, 1918, he displayed great 
energy, a comprehensive knowledge of 
large business affairs and executive abil- 
ity of the highest order. By this broad 
experience, foresight and splendid ability 
to co-operate with representatives of our 
allies, he solved many difficult problems of 
fuel supply with conspicuous success and 
in a manner which insured, at critical 
times, a splendid supply of coal, both for 
our transport service and our troops in 
France, thereby rendering services of great 
value to the American Expeditionary 
Forces.” 


The British Government conferred the 
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- strict immigration laws. 


ete. 


Distinguished Service Order on Colonel 
By iessy in 1919. 


* * #® 


Laws Hit Mines 


The shortage of labor in the large 
copper mines of the West, which re- 
sumed operations on April 1, following 
a year’s suspension, is attributed to the 
In some sec- 
tions the shortage is so serious as to hin- 
der bringing production of the red metal 
to approach anything like normal. 


D. C. JACKLING, managing director of 
four of the largest prophyry companies 
in the United States, declares that he 
has immediate need for 600 men in the 
mines with which he is connected. The 
shortage, it is pointed out, is chiefly 
among miners, notably machine drillers. 
These men are paid 50 cents a shift 
more than are shovelers and trammers, 
but in spite of the difference in scale, 
mine operators say there seems to be an 
unwillingness on the part of the men to 
act as drillers. They appear to prefer 
the less skillful work and shy at labor 
which requires a little headwork. At 
Grass Valley, Cal., machine drillers now 
are paid 75 cents a shift more than 
trammers and shovelers for the purpose 
of encouraging the men to become 


miners. 
* * * 


Reorganization Plan 


The tentative plan calling for reorgan- 
ization of the Republic Motor Truck 
Company presented to bankers during 
the week, was rejected by the latter at 
the last minute because of clauses which 
refer to options granted to the under- 
writers of new securities. As a result, 
a new plan has been drawn up, which 
will be presented to the Chicago bank- 
ers again, and, following their approval, 
will be taken up by local bankers later. 
FRANK E. Smita, President of the com- 
pany, left for Chicago to confer with 
bankers in that city. 


The new plan now being devised by 
the interested parties calls for the wip- 
ing out of $1,500,000 bank loans and 
provides about $1,000,000 new working 
capital. 

* * * 


Wickwire Spencer Control 


The Wickwire Spencer Steel Com- 
pany plans to acquire control through 
stock ownership of the American Wire 
Fabrics Company, a consolidation of 
several middle western wire cloth com- 
panies which has factories in Blue Is- 
land, Ill., and Mount Wolf, Pa. A spe- 
cial meeting of Wickwire Spencer stock- 
holders has been called for September 8 
to act on the proposition. The Amer- 





ican Wire Fabrics Company has out- 
standing capitalization of $1,500,000. 
The Wickwire Spencer stockholders will 
vote on a plan to change their com- 
pany’s 250,000 common shares of $5 
par to an equal number no par and 
to authorize the issue of 350,000 addi- 
tional shares; also to reduce authorized 
capital stock by exchange of 80,000 
class A common shares of $5 par for 
120,000 shares of new no par common 
and to cancel the A share so exchanged; 
and to authorize the issue and sale of 
$1,775,000 of ten-year 7% per cent se- 
cured convertible gold notes, proceeds 
to be used in connection with the pro- 
posed acquisition. 

x * * 


Gasoline Price Cut 


The Texas Company has cut the price 
of gasoline one cent a gallon in the 
Pennsylvania and Delaware distributing 
districts, thus meeting the reduction of 
a like nature by Atlantic Refining in 
the same districts. 

* * ® 


Film Industry Improves 

“Tt is my firm belief that the motion 
picture industry as a whole is in better 
shape to prosper than ever before. The 
three vital elements—production, distri- 
bution and theatres—are on solid, sub- 
stantial ground.” 

So ApotpH ZuKor, president of 
Famous Players-Lasky Corporation, 
sums up the motion picture situation in 
an interview in the current issue of Mo- 
tion Picture News, 

“Production is on a better basis, for 
one thing, because we have more stand- 
ards by which we may judge what the 
public wants; what it will pay to see. 
For the past year we have been doing 
some intensive studying of box office 
records, and the analysis of them has 
shown us many things. We know val- 
ue more clearly these days and we can 
go ahead more surefootedly. 

“The recent depression has done 
much for the industry. We have had 
to cut out wild guesses, easygoing 
methods, the rush and extravagance of 
earlier days. Best of all, it has made 
us work harder. Hard work, painstak- 
ing care and sincerity—those things are 
bound to produce good pictures.” 

* * * 


Receivers Get $25,000 


In the United States District Court 
Judge Bodine allowed $25,000 each on 
account to James Kerney of Trenton 
and Clifford I. Voorhees of New Bruns- 
wick, as receivers in New Jersey of the 
Willys Corporation. The Corporation’s 
plant in Elizabeth was recently sold 
to Durant Motors. 

*_ * * 


Raise Mill Wages 


The American Rolling Mill Company 
has increased the wages of common la- 
bor six cents an hour, while other class- 
es of labor have been advanced propor- 
tionately. Salaried employes were ad- 
vanced 10 per cent. 
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-- The Outside Market 


Shell Union Oil Corporation 


Cameo Analysis by Horace Scope 


RGANIZATION: Company organized under Delaware laws in February, 1922, with an 
authorized capitalization of 10,000,000 shares of common stock of no par value and in 
May, 1922, a $20,000,000 issue of cumulative 6 per cent preferred stock was sold to 
bankers for $18,000,000 cash. 8,000,009 shares of common stock are outstanding of which 
the Royal Dutch interests received 5,700,000 shares and the Union Oil of Delaware received 
2,240,000 shares. The latter has offered its stockholders the right to purchase 139,000 shares 
of Shell Union common stock at $12 a share and it is this stock which is now being traded 
on a ‘‘when issued” basis around $13 a share on the Curb market. Eventually Union Oil will 
be liquidated and the shareholders of Union Oil will receive approximately 1% shares of 


Shell Union stock for each share of Union Oil of Delaware with the probability of an ad- 
ditional cash distribution. 

















Properties: The holdings of Shell Union are principally in California where production 
at present is 40,000 barrels daily with 13,000 barrels of potential output shut in. The refinery 
capacity in California is 33,000 barrels daily, with a storage capacity of 5,038,000 barrels, 
170 miles of pipe line, 139 tank cars and 690 automobiles and trucks as well as a chain of 
marketing stations. The foregoing is held by the Shell Co. practically all of whose stock 
is owned by Shell Union. In addition Shell Union owns 130,869 shares of Union Oil of Cali- 
fornia (26.17%) which paid $8 a share in 1921 and is paying at the rate of $12 a share this 
year. In addition through the Matador Petroleum Co. Shell Union has some prospective 
holdings in the Rocky Mountain fields, but only exploration work has been done there thus 
far. Its holdings in the mid-continent field are through a 100 per cent ownership of Roxana 
Petroleum Corporation which has a daily present production of around 18,000 barrels. Roxana 
owns a pipe line system of 582 miles which extends from the mid-continent field to its re- 
finery at Wood River, Illinois. The refinery has a capacity of from 15 to 20,000 barrels daily. 
Refinery capacity in both Illinois and California is being enlarged. 

Production: The California properties have an average production of 21,300 barrels daily 
for the last five years compared with a present production of 40,000 barrels. The mid-con- 
tinent properties had an average production of 9,900 barrels daily compared with a present 
production of 18,000 barrels. 

Earnings: The following shows the consolidated statement of earnings for the company 


which in 1918 and 1919 represent only the profits of the Royal Dutch holdings and in 1920 
and 1921 represent the combined income: 


Profits After 
Federal Taxes 
and Before 


Depreciation, Depreciation, 
Depletion and Depletion and Net 

Year ended Dec. 31 Drilling Charges Drilling Charges Profits 
OED. “btn nc vee en osscdstids te teorenel $11,603,584 $ 8,952,512 $ 2,651,072 
IDE seaside boa taken bee Gs am en 11,763,653 7,815,538 3,948,115 
IGE. -gecbSae sede chan henn es 22 25,455,050 12,142,624 13,312,426 
RERE cdkdshatnse 34 KeeSs MEV ar eae e 17,867,452 13,026,984 4,840,468 

eo ge ee ee ae $66,689,739 $41,937,658 $24,752,081 

Average per year for 4 years.... 16,672,434 10,484,414 6,188,020 


Financial: A consolidated balance sheet as of January 2, 1922, after giving effect to the 
new issue of preferred stock is given below: 


ASSETS 
Fixed assets: 
Properties, oil lands, leases, pipe lines, refineries (book value) 


Pa) aes bie $198,566,540.49 
Less: Reserves for depreciation and depletion 


WELT s Cia, OR OMEE SCHAED ASM EOS 45,446,741.47 
Wine oanela: (ROt) os iccscccccacs Renae ne hme heehee ae 4 <hr ke ou $153,119,799.02 
Investments including stock of Union Oil Company of California............ $ 33,838,406.87 
Current assets: 
NL a bile mae eh oe ke eb oe ee ee ere ee ee eee eer ee eee $ 18,665,430.93 
Accounts receivable ...... pe ee AUP d.6 405 OAEWES S606 9 TEs 0.6.65 e 0009 3,241,621.35 
BIOOGE TOCCIVRDIS .cccccccceceeses DARK Cth eben Ch nee REORDER REECE SD eee be 0 08 6 173,181.88 
Inventories, at cost or market ............. Deh C enh One eewaece cts meee 8,208,867.73 
ee NN IIE Bint h ccna 6 0 osc caus ce Seen ene ge reset oc ccsendeseess $ 30,289,101.89 
Prepaid expenses ........ Dds UES ARESE RT ONES ES Adee A Sobel Cede Weer enemas ces $ 338,412.39 
WE ONE. 0.0-5:00: 0068s Cen v6 eerere re Cee ee eee ee $217,585,720.17 
LIABILITIES 
Current liabilities: 
NS boon nets o WANS SOR aS Dam ee a Ge baba 6 he Tener. Serr. $ 4,232,656.63 
SS SS Shanda alos i te a da ae a Oe bo eae > a nae oe MA iene Oh Sie ote % 2,317,837.49 
ne EL” 0 So's 0 0066 sa ahen caesarean s es ieee’ a ka We es.w ae epee >’ cae 311,854.20 
EE, SME <6 cece a cciepeCeed scene Ode wb 66.0.0:0 60 0bs Co 00 0h.00 06d eee cde ean obs 230,000.00 
Cl he hh hae Reh eee ¥ SS eke beee ShwhOs wheels Ooo $ 7,092,348.32 
ee RE re nt en ee ee ee $ 2,482,650.47 
NN ee ee en ee $ 5,982,900.00 
Reserve for bad and doubtful items ............ eee eT rer cr. ere Te 115,000.00 


Se, sd wa ne Sil Bide ob 00'0.6:0- Ho REM SS ECE EN REMORSE SS 
Common Stock, 8,000,000 shares of no par value representing net assets, after 
deducting the Preferred Stock 


20,000,000.00 


Total liabilities 


The 130,869 shares of Union Oil of California are carried at $20,440,625 or $156 a share 
compared with the present market of around $175 a share. There is also shown as an asset 
$11,356,000 as the value of the option to purchase the Central Petroleum Co. after deducting 
the $6,000,000 purchase price. This option must be exercised April 1, 1923; it was purchased 
from the Texas Co. for around $5,000,000 judging by the statement furnished. Doubtless the 
status of the oil industry at that time will determine whether or not the option will be ex- 
ercised. The book value of the common stock according to the above is $22.50 a share. 


There has been practically no market have to exceed $10,000,000 yearly to take 
activity in Shell Union common stock as_ care of the dividends on the preferred and 
yet. It is apparent that net earnings will permit of $1 a share dividends on the 


September 2, 1922 


common. If the present high production 
rate can be maintained and if the price 
of crude again turns upwards this, of 
course, is possible. An initial dividend of 
25c a share was declared on the common 
stock payable September 30 to stock of 
record September 20. 

The company represents the combined 
efforts of the Royal Dutch interests in 
this country, is at present in a strong 
financial position and its future appears 
to be dependent upon its ability to main- 
tain production at a level considerably 
higher than has heretofore been possible. 
Of course the preferred stock (there is 
nothing ahead of it) is entitled to a good 
investment rating. The common stock ap- 
pears to have fair speculative possibilities. 

———$—__— 


Consolidated Firm Fails 


The suspension of Edwards & Gatenby 
of 56 Broad Street has been announced 
from the rostrum of the Consolidated 
Stock Exchange. The firm became mem- 
bers of the Consolidated Exchange Decem- 
ber 21, 1908, and is composed of J. H. Ed- 
wards and John Gatenby. According to 
President SirkwortH of the Exchange 
the firm did comparatively little busi- 
ness with the public and the loss to cus- 
tomers will be small. No charges of 
irregularities have been filed against the 
firm, 

Following the suspension a petition in 
involuntary bankruptcy was filed in the 
United States District -Court, where 
Judge Mack appointed LawrENcE Boren- 
SON receiver under bond of $40,000. The 
liabilities of the firm were announced as 
$175,000 and the assets $90,000. 


oe) ae 


Broker Arrested 


Avucustus F. Tooumt, who said he is 
now a customers’ man for L. J. Firz- 
GERALD & Co., 67 Exchange place, testified 
on Wednesday last before Peter B. 
Otney, Jr., referee in the bankruptcy of 
Ditton & Co., stockbrokers of 32 Broad- 
way, that he ran the affairs of that con- 
cern for the last two months of its exist- 
ence knowing so little about the business 
that he now considers himself as having 
been “a damn fool.” 

As he stepped from the witness chair, 
Joun Hartican, chief of police of Am- 
sterdam, N. Y., arrested him upon a 
charge of grand larceny brought by the 
Montgomery County Grand Jury, based 
upon his activities while connected with 
Ditton & Co. He will be taken to Mont- 
gomery County to explain to a jury why 
R. E. Crawrorp of Amsterdam, a cus- 
tomer of Ditton & Co., complairis that he 
gave the brokers good money for stock he 
never received. 

dialed 


Leland & Co. to Retire 
Announcement has been made that E. 
F, Leland & Co. of Chicago, members of 
the New York Stock Exchange, would re- 
tire from business, effective August 31. 


The business of the firm will be taken. 


over by Lamson Bros. & Co., also of Chi- 
cago, and members of the Stock Exchange. 
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| Stumbling Blocks to Avoid 
| Securities and Schemes Intended to 
Enrich the Promoter and Not 


the Investor. 




















Com: onwealth Hotel is far from at- 
tractive. Extremely risky. 


Co-Operative Society of America. Not 
ittractive. Has received considerable un- 
favorable comment. 


E. S. Hansberger, Trustee of the Quick 
Action. Syndicate, Ft. Worth, Texas—A 
quick way to get rid of your money. 


Patillo Higgins, of Houston, Texas, a 
ventleman who is unconcerned whether 
you wish to make a fortune or not out of 
his oil holdings, wants your money. Such 
philanthropists should be permitted to 
cater to other people than our subscribers. 


Kriebel & Co. Fred Kriebel proposes 
a plan to offer to settle with creditors, 
hut it is only another opportunity to trim 
them again in the future. 


Merrit Oil, Dallas, Texas—Simply a 
scheme to get more money out of the 


stockholders of the Two Republic Oil 
Company, 


Monetary Metals Co. Not advisable to 
consider. It is not even a speculation. 


National Credit Protective Ass'n of 
New York offered to collect for creditors 
from bankrupt brokerage houses on a 
fee system. Receivers of bankrupt firms 
will pay as much as it will cost you to 
employ this one. 


Oil Exchange & Board of Trade, lic., 
Fort Worth, Texas. A high pressure divi- 
dend payer which will peter out like 
most of the Texas gushers. 


Orange Pioneer Company, Dallas, Texas. 
Would not advise investment in this com- 
pany. 


Petroleum Producers Association 
\ consolidation of a lot of new oil com- 
panies under the supervision of Frederick 
A. Cook, who found a North Pole that 
existed only in his imagination. <A 
proposition best to leave alone. 


L, R. Steele Realty Development Co., 
Buffalo, N. Y. Avoid this proposition 
until a financial statement is forthcoming 
confirming some of the boastful claims 
salesmen make in its behalf. 


Universal Metal Stamping Machine Co., 
718 Atlantic Ave., Brooklyn. Promises im- 
possibilities. Best to leave alone. 


Hlarold G. Wise & Co., Houston, Texas, 
simply a faker who attempts to create the 
impression that he can earn 2500 per cent 
for investors out of his business in deal- 
ing in municipal bonds. From him such 
profits are about as certain as a snowball 
retaining its shape in Hades. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor Lp. 


ON BONDS 


Investment Bulletin—An interesting story of the profits made by fol- 
lowing advice in buying, selling and shifting of securities can be 
obtained by writing to the Brookmire Economic Service, 25 West 
45th Street, New York. Be kind enough to mention THE 
FINANCIAL Wortp when writing. 


Callable Bonds—tThe advantages of substituting callable bonds for those 
of a non-callable nature is explained in a circular issued by 
Spencer Trask & Co., 25 Broad Street, New York. THE 
FINANCIAL Wortp will appreciate your mentioning its name when 
you write. 





American Bosch Magneto—A descriptive circular on the 8% Sinking 
Fund Gold Notes is obtainable from Hornblower & Weeks, 42 
Broadway, New York. Mention of Tur FinanctaL Wor_p when 
writing will be appreciated. 


How to Select Safe Bonds—A book worth reading for all those who 
have money to invest or have it invested can be obtained by -writ- 
ing to George M. Forman & Co., 105 West Monroe St., Chicago. 
Please mention THr FrnanctAL Wortp when writing. 


ON STOCKS 


Chain Store Companies—An interesting discussion of the merits of 
Woolworth and Kresge Companies, reprinted from a recent news- 
paper article, can be obtained from Merril Lynch & Co., 120 Broad- 
way, New York. Please mention THE FINANCIAL Wor-p. 


Common Sense in Investing Money—A book explaining the funda- 
mentals of securities and a help in safeguarding you against loss 
is obtainable by writing to S. W. Straus & Co., 565 Fifth Avenue, 
New York. Kindly mention THe FINancrAL Wor -p. 


Loew’s Incerporated—Hartshorne, Fales & Co., members New York 
Stock Exchange, have prepared for distribution an analytical cir- 
cular on Loew’s Incorporated; special attention being given to 
earnings and dividend possibilities. When writing please mention 
THe Financia Wortp. 


MISCELLANEOUS 


“Dependable Investment’’—A brief discussion in easily read form of 
the considerations to be observed in selecting securities may be 
secured by writing to C. M. Keys, 60 Broadway, New York. When 
writing please mention THe FinancraL Wor tp. 


Popularity of Farm Mortgages—Thlie advantages to be obtained in invest- 
ing in farm mortgages is explained in a circular of the F. B. Collins 
Investment Company at Oklahoma City, Okla. Mention should 
be made of THe Financrat Wortp when writing. 


Sugar Securities—The financial position, production and earnings of 
the Fajardo Sugar Co. are treated in a circular issued by 
Farr & Company. Please mention Tur FINANcIAL Wortp when 
writing. 






































MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will’ of your business worth? 














OUR mailing list of customers and prospects is 
Y vatuatie A good live mailing list is worth a large 
sum of money. Advertising sensibly and intel- 
ligently planned and carried out increases your acquaint- 


ance among investors. It spells the increase of your 
“Good Will.” 


The inquiries that you receive as a result of your ad- 
vertising in THE FINANCIAL WORLD are really very 
valuable, because in almost 90 per cent. of the cases 
they come from people who are genuinely interested 
and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage 
of your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of 
investments which will enable them to successfully 
invest their surplus funds. Their aggregate buying and 
investing power amounts to millions of dollars. Utilize 
this responsive audience as much as possible. Keep 
your name before this large group of investors and 
your firm will gain the best asset-—“‘Good Will’”—plus 
—Results. 


Advertising Department 


he 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


53 Park Place New York 


























